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The registered office of the Company is located at Clarendon House,
Church Street, Hamilton HM 11, Bermuda. The principal place of
business of the Company is located at 6,/F, Sun Hung Kai Centre, 30
Harbour Road, Wanchai, Hong Kong.

During the year, the Group was involved in the following principal
activities:

e foundation piling

e electrical and mechanical ("E&M”) engineering and building
construction

*  machinery leasing and frading

*  properly investment and management

*  property development

The Hong Kong Institute of Certified Public Accountants has issued a
number of new and revised Hong Kong Financial Reporting Standards
and Hong Kong Accounting Standards, hereinafter collectively referred
to as the new HKFRSs, which are generally effective for accounting
periods beginning on or after 1 January 2005. The Group has not early
adopted these new HKFRSs in the financial statements for the year ended
31 March 2005. The Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a significant impact on ifs results
of operations and financial position.

Hong Kong Interpretation 3 “Revenue - Pre-completion Contracts for the
Sale of Development Properties” applies to pre-completion contracts for
the sale of development properties entered info on or after 1 January
2005. The Group did not elect fo retrospectively apply this interprefation
fo pre-completion contracts for the sale of development properties
entered info before 1 January 2005, and the Group did not have any
pre-completion contracts entered into on or after 1 January 2005.
Accordingly, this Interpretation has had no impact on these financial
sfatements.
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Basis of preparation

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (which also include
Statements of Standard Accounting Practice ["SSAPs") and
Inferpretations| issued by the Hong Kong Institute of Certified Public
Accountants, accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical cost
convention, except for the periodic remeasurement of investment
properties and certain equity investments, as further explained below.

Basis of consolidation

The consolidated financial statements include the financial statements of
the Company and ifs subsidiaries for the year ended 31 March 2005.
The results of subsidiaries acquired or disposed of during the year are
consolidated from or fo their effective dates of acquisition or disposal,
respectively. All significant infercompany transactions and balances
within the Group are eliminated on consolidation.

Minority interests represent the interests of outside shareholders in the
results and net assets of the Company’s subsidiaries.

Subsidiaries

A subsidiary is a company whose financial and operating policies the
Company controls, directly or indirectly, so as fo obtain benefits from its
activities.

The results of the subsidiaries are included in the Company's profit and
loss account to the extent of dividends received and receivable. The
Company's inferests in subsidiaries are stated af cost less any impairment
losses.

2004/12005 FEH  FHABWMPERA R AT
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Associates

An associate is a company, not being a subsidiary, in which the Group
has a long term inferest of generally not less than 20% of the equity voting
rights and over which it is in a position fo exercise significant influence.

The Group's share of the post-acquisition results and reserves of
associates is included in the consolidated profit and loss account and
consolidated reserves, respectively. The Group's inferests in associates
are stated in the consolidated balance sheet af the Group's share of net
assets under the equity method of accounting, less any impairment
losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries represents the excess
of the cost of the acquisition over the Group's share of the fair values of
the identifiable assets and liabilities acquired as at the date of
acquisition.

Goodwill arising on acquisition is recognised in the consolidated
balance sheet as an asset and amortised on the straightline basis over its
estimated useful life.

On disposal of subsidiaries, the gain or loss on disposal is calculated by
reference fo the net assets at the date of disposal, including the
atfributable amount of goodwill which remains unamortised and any
relevant reserves, as appropriate.

The carrying amount of goodwill is reviewed annually and written down
for impairment when it is considered necessary. A previously recognised
impairment loss for goodwill is not reversed unless the impairment loss
was caused by a specific external event of an exceptional nature that
was not expected to recur, and subsequent external events have occurred
which have reversed the effect of that event.
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Negative goodwill

Negative goodwill arising on the acquisition of subsidiaries represents
the excess of the Group's share of the fair values of the identifiable assets
and liabilities acquired as at the date of acquisition, over the cost of the
acquisition.

To the extent that negative goodwill relates to expectations of future
losses and expenses that are identified in the acquisition plan and that
can be measured reliably, but which do not represent identifiable
liabilities as af the date of acquisition, that portion of negative goodwill is
recognised as income in the consolidated profit and loss account when
the future losses and expenses are recognised.

To the extent that negative goodwill does not relate to identifiable
expected future losses and expenses as af the date of acquisition,
negative goodwill is recognised in the consolidated profit and loss
account on a systematic basis over the remaining average useful life of
the acquired depreciable/amortisable assefs. The amount of any
negative goodwill in excess of the fair values of the acquired non-
monefary assefs is recognised as income immediately.

On disposal of subsidiaries, the gain or loss on disposal is calculated by
reference to the net assets atf the date of disposal, including the
attributable amount of negative goodwill which has not been recognised
in the consolidated profit and loss account and any relevant reserves as
appropriate.

Impairment of assets

An assessment is made at each balance sheet date of whether there is
any indication of impairment of any asset, or whether there is any
indication that an impairment loss previously recognised for an asset in
prior years may no longer exist or may have decreased. If any such
indication exists, the asset's recoverable amount is estimated. An asset's
recoverable amount is calculated as the higher of the asset's value in use
and ifs nef selling price.

An impairment loss is recognised only if the carrying amount of an asset
exceeds ifs recoverable amount. An impairment loss is charged to the
profit and loss account in the period in which it arises, unless the asset is
carried at a revalued amount, when the impairment loss is accounted for
in accordance with the relevant accounting policy for that revalued asset.
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Impairment of assets (Cont'd)

A previously recognised impairment loss is reversed only if there has
been a change in the estimates used to determine the recoverable
amount of an asset, however not fo an amount higher than the carrying
amount that would have been determined [net of any depreciation/
amortisation), had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is credited fo the profit and
loss account in the period in which it arises, unless the asset is carried at
a revalued amount, when the reversal of the impairment loss is accounted
for in accordance with the relevant accounting policy for that revalued
asset.

Fixed assets and depreciation

Fixed assefs, other than investment properties, are stated af cost less
accumulated depreciation and any impairment losses. The cost of an
asset comprises its purchase price and any directly attributable costs of
bringing the asset fo its working condition and location for its infended
use. Expenditure incurred affer fixed assets have been put into operation,
such as repairs and maintenance, is normally charged to the profit and
loss account in the period in which it is incurred. In situations where if can
be clearly demonstrated that the expenditure has resulted in an increase
in the future economic benefits expected to be obtained from the use of
the fixed asset, the expenditure is capitalised as an additional cost of that
asset.

Depreciation is calculated on the straightine basis to write off the cost of
each asset over its estimated useful life. The principal annual rates used
for this purpose are as follows:

leasehold land Over the terms of the leases
Buildings 2.5%
10%-33':%

Equipment and machinery

Furniture and fixtures 20%
Motor vehicles 20%
Motor yacht 10%

leasehold improvements 10%- 33/3%

The gain or loss on disposal or refirement of a fixed asset recognised in
the profit and loss account is the difference between the net sale

proceeds and the carrying amount of the relevant asset.
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Investment properties

Investment properties are interests in land and buildings in respect of
which construction work and development have been completed and
which are infended to be held on a long term basis for their investment
potential, any rental income being negotiated at arm’s length. Such
properties are not depreciated and are stated at their open market values
on the basis of annual professional valuations performed at the end of
each financial year.

Changes in the values of investment properties are dealt with as
movements in the investment property revaluation reserve. If the tofal of
this reserve is insufficient fo cover a deficit, on a portfolio basis, the
excess of the deficit is charged to the profit and loss account. Any
subsequent revaluation surplus is credited to the profit and loss account o
the extent of the deficit previously charged.

On the disposal of an investment property, the relevant portion of the
investment property revaluation reserve realised in respect of previous
valuations is released fo the profit and loss account.

Properties under development

Properties under development are stated at cost less any impairment
losses, which includes all development expenditure, borrowing costs and
other costs directly attributable to such properties.

Properties under development which have been pre-sold are stated af
cost plus affributable profits less any foreseeable losses, and deposits
and instalments received.

When properties under development have been pre-sold, the totfal
estimated profit is apportioned over the entire period of construction to
reflect the progress of the development. On this basis, profit recognised
on the pre-sold portion of the properties is calculated by reference fo the
proportion of construction costs incurred up fo the accounting date fo the
estimated fofal construction costs fo completion, limited fo the amount of
sales deposits and instalments received and with due allowance for
contingencies.

Properties under development which have either been pre-sold or which
are intended for sale and are expected to be completed within one year
from the balance sheet date are classified as current assets.

2004/12005 FEH  FHABWMPERA R AT
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Properties held for sale

Properties held for sale are stated in the balance sheet at the lower of
cost and net realisable value. Cost includes the cost of land, interest
capitalised during the period of development and other direct costs
attributable to the development of the properties. Net realisable value is
defermined by reference to the prevailing market prices on an individual
property basis, less all costs to completion, if applicable, and costs of
marketing and selling.

Other assets

Other assets represent club debentures, which are infended to be held for
long term purposes, and are stated af cost less any impairment losses.

leased assets

leases that fransfer substantially all the rewards and risks of ownership of
assets fo the Group, other than legal fitle, are accounted for as finance
leases. At the inception of a finance lease, the cost of the leased asset is
capitalised at the present value of the minimum lease payments and
recorded together with the obligation, excluding the inferest element, to
reflect the purchase and financing. Assets held under capitalised finance
leases are included in fixed assets and depreciated over the estimated
useful lives of the assets. The finance costs of such leases are charged to
the profit and loss account so as fo provide a constant periodic rate of
charge over the lease terms.

leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessor, assefs leased by the Group under
operating leases are included in non-current assets and rentals receivable
under the operating leases are credited fo the profit and loss account on
the straight-line basis over the lease terms. Where the Group is the
lessee, renfals payable under the operating leases are charged to the
profit and loss account on the straightline basis over the lease ferms.
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Inventories

Inventories are stated at the lower of cost, on the first-in, firstout basis,
and net realisable value after making due o||owonce for any obsolete or
slow-moving items. Net realisable value is based on estimated selling
prices less all estimated costs to be incurred to complefion and disposal.

Construction contracts

Contract revenue comprises the agreed confract amount and
appropriate amounts from variation orders, claims and incentive
payments. Contract cosfs incurred comprise direct materials, the costs of
subcontracting, direct labour and an appropriate proportion of variable
and fixed consfruction overheads.

Revenue from fixed price construction contracts is recognised on the
percentage of completion method, measured by reference to the
proportion of costs incurred to date to the estimated total cost of the
relevant confract.

Revenue from cost plus construction contracts is recognised on the
percentage of completion method, by reference fo the recoverable costs
incurred during the period plus the related fees earned, measured by the
proportion of costs incurred to date to the estimated total cost of the
relevant confract.

Provision is made for foreseeable losses as soon as they are anticipated
by management.

Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is treated as an
amount due from confract customers.

Where progress billings exceed contract costs incurred to date plus
recognised profits less recognised losses, the surplus is treated as an
amount due fo contract customers.

2004/12005 FEH  FHABWMPERA R AT
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Borrowing costs

Borrowing costs directly atiributable fo the acquisition, construction or
production of qualifying assefs, i.e., assets that necessarily take a
substantial period of time fo get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The capitalisation of such
borrowing cosfs ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs capitalised.

Al other borrowing costs are charged as expenses in the period in which
they are incurred.

Short term investments

Short term investments are investments in equity securities held for frading
purposes and are stated at their fair values on the basis of their quoted
markef prices at the balance sheet date, on an individual investment
basis. The gains or losses arising from changes in the fair value of a
security are credited or charged to the profit and loss account for the
period in which they arise.

Foreign currencies

Foreign currency fransactions are recorded at the applicable exchange
rafes ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies at balance sheet date are translated
at the applicable exchange rates ruling at that date. Exchange
differences are dealt with in the profit and loss account.

On consolidation, the financial statements of overseas subsidiaries are
franslated info Hong Kong dollars using the nef investment method. The
profit and loss accounts of overseas subsidiaries are translated info Hong
Kong dollars at the weighted average exchange rafes for the year, and
their balance sheets are translated into Hong Kong dollars at the
exchange rates ruling af the balance sheef date. The resulting franslation
differences are included in the exchange fluctuation reserve.

For the purpose of the consolidated cash flow statement, the cash flows
of overseas subsidiaries are translated info Hong Kong dollars af the
exchange rates ruling at the dates of the cash flows. Frequently recurring
cash flows of overseas subsidiaries which arise throughout the year are
franslated info Hong Kong dollars af the weighted average exchange
rates for the year.
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Income tax

Income tax comprises current and deferred tax. Income tax is recognised
in the profit and loss account, or in equity if it relates to items that are
recognised in the same or a different period directly in equity.

Deferred tax is provided, using the liability method, on all temporary
differences at the balance sheet date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences:

*  except where the deferred tax liability arises from the initial
recognition of an asset or liability and, at the time of the
fransaction, affects neither the accounting profit nor taxable profit
or loss; and

* in respect of taxable temporary differences associated with
investments in subsidiaries and inferests in associates, except where
the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assetfs are recognised for all deductible temporary
differences, carryforward of unused tax assets and unused tax losses, 1o
the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences, and the
carryforward of unused fax assefs and unused tax losses can be utilised:

*  except where the deferred tax asset relating fo the deductible
temporary differences arises from the initial recognition of an asset
or liability and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

* inrespect of deductible temporary differences associated with
investments in subsidiaries and interests in associates, deferred tax
assets are only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary
differences can be ufilised.
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Income tax (Cont'd)

The carrying amount of deferred tax assets is reviewed af each balance
sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the
deferred tax asset fo be utilised. Conversely, previously unrecognised
deferred tax assets are recognised to the extent that it is probable that
sufficient taxable profit will be available to allow all or part of the
deferred tax asset fo be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply fo the period when the asset is realised or the liability
is seftled, based on tax rates (and tax laws| that have been enacted or
substantively enacted at the balance sheef date.

Employee benefits
Paid leave carried forward

The Group provides paid annual leave to its employees under their
employment contracts on a calendar year basis. Under certain
circumstances, such leave which remains untaken as af the balance sheet
date is permitted to be carried forward and utilised by the respective
employees in the following year. An accrual is made af the balance sheet
date for the expected future cost of such paid leave earned during the
year by the employees and carried forward.

Employment Ordinance long service payments

Cerfain of the Group's employees have completed the required number
of years of service to the Group in order fo be eligible for long service
payments under the Hong Kong Employment Ordinance in the event of
the fermination of their employment. The Group is liable to make such
payments in the event that such a termination of employment meets the
circumstances specified in the Hong Kong Employment Ordinance.

A contingent liability is disclosed in respect of possible future long service
payments to employees, as a number of current employees have
achieved the required number of years of service to the Group, to the
balance sheet date, in order to be eligible for long service payments
under the Hong Kong Employment Ordinance if their employment is
terminated in the circumstances specified. A provision has not been
recognised in respect of such possible payments, as it is not considered
probable that the situation will result in a material future outflow of
resources from the Group.
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Employee benefits (Cont'd)
Pension schemes

The Group operated a defined contribution provident fund (the “Fund”)
for certain of its employees in Hong Kong, the assets of which are held
separately from those of the Group and are managed by an independent
professional fund manager. Contributions under the Fund were made
based on a percentage of the eligible employees’ basic salaries and
were charged to the profit and loss account as they became payable in
accordance with the rules of the scheme. The ongoing contributions to
the Fund were terminated on 1 April 1999.

Following the infroduction of the Mandatory Provident Fund retirement
benefits scheme [the "MPF Scheme”), the Group has restructured ifs
refirement scheme arrangements fo comply with the Mandafory Provident
Fund Schemes Ordinance. The Group has secured Mandatory Provident
Fund exemption status for the above retirement benefits scheme and, in
addition, has participated in an approved defined contribution MPF
Scheme with effect from 1 December 2000, for all of its employees in
Hong Kong. Contributions are made based on a percentage of the
employees’ basic salaries and are charged fo the profit and loss account
as they become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately from those of
the Group in an independently administered fund. The Group's employer
contributions vest fully with the employees when contributed info the MPF
Scheme.

The employees of the Group's subsidiaries located in elsewhere of the
People’s Republic of China (the “PRC"| are required to participate in a
central pension scheme operated by the PRC government. These
subsidiaries are required to contribute a certain percentage of their
covered payroll to the central pension scheme. The contributions are
charged fo the profit and loss account as they become payable in
accordance with the rules of the central pension scheme.

2004/12005 FEH  FHABWMPERA R AT
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Employee benefits (Cont'd)
Share option scheme

The Company operates a share option scheme for the purpose of
providing incentives and rewards fo eligible participants who contribute
to the success of the Group's operations. The financial impact of share
opfions granted under the share option scheme is not recorded in the
Company's or the Group's balance sheet until such time as the options
are exercised, and no charge is recorded in the profit and loss account
or balance sheets for their cost. Upon the exercise of share options, the
resulfing shares issued are recorded by the Company as additional share
capital at the nominal value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is recorded by the
Company in the share premium account. Options which are cancelled
prior fo their exercise date, or which lapse, are delefed from the register
of outstanding options.

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will
flow to the Group and when the revenue can be measured reliably, on
the following bases:

(a) From foundation piling, E&M engineering, and building
construction contracts

n the percentage of completion basis, as further explained in the
accounting policy for “Consfruction contracts” above;

(b)  From the sale of properties held for sale

n the exchange of legally binding sales contracts;

[c)  From the machinery frading

When the significant risks and rewards of ownership have been
transferred to the buyer, provided that the Group maintains neither
managerial involvement fo the degree usually associated with
ownership, nor effective control over the machines sold;
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Revenue recognition (Cont'd)
(d)  Rental income from property and machinery leasing

In the period in which the properties and machines are leased and
on the sfraightline basis over the lease terms;

[e)  From the rendering of property management services
In the period in which such services are rendered;
[f)  Interest income

On a time proportion basis taking info account the principal
outstanding and the effective inferest rate applicable; and

[g] Dividend income

When the shareholders’ right to receive payment has been
established.

Related parties

Parties are considered to be related if one party has the ability, directly or
indirectly, to control the other party, or exercise significant influence over
the other party in making financial and operating decisions. Parties are
also considered to be related if they are subject to common control or
common significant influence. Related parties may be individuals or
corporate entities.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and cash
equivalents comprise cash on hand and demand deposits, and short
term highly liquid investments which are readily convertible info known
amounts of cash and which are subject to an insignificant risk of changes
in value, and have a short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on demand and
form an infegral part of the Group's cash management.

For the purpose of the balance sheet, cash and bank balances comprise
cash on hand and af banks, including term deposits, which are nof
restricted as fo use.

2004/12005 FEH  FHABWMPERA R AT
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Provisions

A provision is recognised when a present obligation (legal or
constructive] has arisen as a result of a past event and it is probable that
a future outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the
obligation.

When the effect of discounting is material, the amount recognised for a
provision is the present value at the balance sheet date of the future
expenditures expected to be required to seftle the obligation. The
increase in the discounted present value amount arising from the passage
of ime is included in finance costs in the profit and loss account.

Segment information is presented by way of two segment formats: (i} on
a primary segment reporting basis, by business segment; and (i) on o
secondary segmenf reporting basis, by geographical segment.

The Group's operating businesses are structured and managed
separately, according fo the nature of their operations and the products
and services they provide. Each of the Group's business segments
represents a sfrategic business unit that offers products and services
which are subject fo risks and returns that are different from those of the
other business segments. Summary details of the business segments are
as follows:

(a)  the foundation piling segment;

(b)  the E&M engineering and building construction segment;
(c]  the machinery leasing and frading segment;

(d)  the property investment and management segment; and
[e)  the property development segment.

In determining the Group's geographical segments, revenues are
attributed to the segments based on the location of the customers, and
assefs are affributed to the segments based on the location of the asses.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties af the then prevailing
market prices.
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(b) #i#EE D (b) Geographical segments
TREIXEERES R Z ] The following table presents revenue and certain asset and
BRETEERRXZEHR - expenditure information for the Group's geographical segments.
3] Group
B TEHMEE BN CE
Hong Kong Elsewhere in the PRC Unallocated Consolidated

“R%nF "TINSF -TRRF _TINSF -BRLF _TINF —TTRF CTEMA
2005 2004 2005 2004 2005 2004 2005 2004
tér  T#x  FEx  T#x  FExr T#x  FEr TE#x

HK$'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$000

ARG Segment revenue:

HETHNERE  Sclestoexterncl customers 571,087 602,271 104,758 100,321 - — 675845 702,592

EAEER:  Othersegment informafion:

DEEE Segment assets 451,669 491668 1408547 1304055  (13043) [19.615] 1847173 1776,108
EEEEL Capital expenditure in
BARY respect of fixed assefs 23476 1,167 3,031 6,407 539 1468 27,046 0,042

2004/2005 4EFR 26 A4 1 P Bt A7 LA )
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Turnover represents the aggregate of the value of foundation piling, E&M
engineering and building construction contracts certified by independent
architects or quantity surveyors; income derived from machinery trading
and property management; rental income from property and machinery
leasing; and income from the sale of properties held for sale, after
eliminations of all significant intra-group fransactions.

An analysis of turnover and other revenue is as follows:

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005

—ETRE —TEOEF
2005 2004
ft it FET TET
Note HK$’000 HK$'000
R Turnover:
AT Foundation piling 429,086 380,929
BEREETR E&M engineering and building construction 125,690 204,952
WEHEREER Machinery leasing and trading 15,427 15,369
MEHRERERE Property leasing and management 95,363 91,565
MEER Property development 10,279 9,777
675,845 702,592
HAdWam R AaH - Other revenue and gains:
B WA Inferest income 750 962
R RE Insurance claims 1,152 1,188
HE—HREMEZ B Gain on disposal of an investment property 105 3,000
HEBTEEZ&F Gain on disposal of fixed assets 3,174 5124
HE WSR2 BT Gain on sale of steel scrap 578 1,171
REBEHREZ Unrealised holding gains on short term
AERFH AN listed investments 208 50
REFEERRBBA Negative goodwill recognised as income
ZEBE during the year 18 3,794 3,793
REBETHEARZ Tox refund in respect of reinvestment of
Al ks A B R E distributable profits from certain
RH subsidiaries in the PRC 5,475 —
H A Others 4,020 2,084
19,256 17,372
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The Group's profit from operating acfivities is arrived at after charging/

GtA) T3IBE : credifing):
—EE2RF —TEME
2005 2004
fit &t FET F¥ET
Notes HK$’000 HK$'000
BE: Goodwill:
REZHH Amortisation for the year* 87 1,653
REFEEEZHE® Impairment arising during the year* — 920
87 2,573
e Depreciation 57,323 67,247
T RETEERN Minimum lease payments under operating
2 RIEFE LR leases of land and buildings 9,224 7,997
BERBZHEE Rental of construction equipment 10,896 3,477
ZEEE & Auditors' remuneration:
FERE Provision for the year 1,285 1,346
FFELRER Overprovision in prior year (1971) (118)
1,094 1,228
BIKA (BEEEHS Staff costs (including directors’
—KiiEs) - remuneration - note 8):
IERHS Wages and salaries 112,031 114,014
BB Pension scheme contributions 4,043 3,571
116,074 117,585
EXEEEE Exchange losses, net 184 50
RIZIREE Provision for bad and doubtful debts 2,063 536
REFERE Provision for obsolete inventories 1,851 —
HAt & ERE* Impairment of other assefs* — 420
HEHMEEZER Loss on disposal of other assets — 210
BRgEHOZ Rental income from operating
HaelA leases of machinery (5,584) (7,311)
BREWME 2 HSWABE Gross rental income from investment properties (93,890) (89,475)
A X less: Outgoings 19,986 19,579
BEME SN FHE Net rental income from investment properties (73,904) (69,8906)
FAREZERERA Dividend income from listed investments (3) (1)

* FHECEREReBERZIE
g A -

Amounts are included in “Other operating expenses” on the face of the
consolidated profit and loss account.
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REE  RREEBLTARIUREE
AGRGIF1EREZCEEHE W

£H
GROUP
—Z2Z2EF —TTWF
2005 2004
FET TET
HK$’000 HK$'000
Interest on:
Bank loans and overdrafts wholly
repayable within five years 10,085 10,980
Finance leases 126 480
Tofal interest 10,211 11,460
less: Inferest capitalised in
properties under
development (nofe 15) (2,964) (4,110)
7,247 7,350

Directors’ remuneration for the year, disclosed pursuant to the Hong Kong
Listing Rules and Section 161 of the Hong Kong Companies Ordinance,

is as follows:
£B
GROUP
—EThHEF —ETMF
2005 2004
FET FET
HK$°000 HK$'000
Fees:
Executive directors — —
Independent non-executive directors 301 240
Other emoluments of executive directors:
Basic salaries, housing allowances,
other allowances and
benefits in kind 11,615 7716
Pension scheme contributions 72 66
11,988 8,022
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The number of directors whose remuneration fell within the bands set out
below is as follows:

EEAY

Number of directors
—EZTAHE —EEME
2005 2004
Nil - HK$ 1,000,000 4 o)
HK$ 1,000,001 - HK$ 1,500,000 2 ]
HK$ 1,500,001 - HK$2,000,000 1 ]
HK$2,000,001 - HK$ 2,500,000 2 ]
9 9

There was no arrangement under which any director waived or agreed
fo waive any remuneration during the year.

No value in respect of the share options granted during the year ended
31 March 2004 has been charged fo the profit and loss account for that
year, or is otherwise included in the above directors’ remuneration
disclosures.

The five highest paid employees during the year included five (2004:
four) directors, details of whose remuneration are set out in note 8 above.
Details of the remuneration of the remaining one non-director, highest
paid employee in 2004 are as follows:

£
GROUP
—ZETRF —ETME
2005 2004
FET F#ET
HK$'000 HK$'000
Basic salaries, housing allowances,
other allowances and
benefits in kind — 1,042
Pension scheme contributions — 12

— 1,054
The remuneration of the non-director, highest paid employee fell within

the HK$ 1,000,001 - HK$ 1,500,000 band for the year ended 31
March 2004.

2004/12005 FEH  FHABWMPERA R AT
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EBAIERIRENRNEBE L (5
FER B FI 2 17.5% (B E M E |
17.5%) E 445 o B A o 4 2 1 2R
BOaR s HERRA SRS LHE
ROEARE  RERTEEZ  ER
RRBHIHE -

KERHHY
BIERE -
-

=
H {0

FEEZRREE
R
BB
H b [=
EER (Hfat27)

AEEZHERY (He) B8
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Hong Kong profits tax has been provided at the rate of 17.5% (2004:
17.5%) on the estimated assessable profits arising in Hong Kong during
the year. Taxes on profits assessable elsewhere in the PRC have been
calculated at the applicable tax rates prevailing in the areas in which the
Group operates, based on existing legislation, interpretations and
pracfices in respect thereof.

£ 3]
GROUP
—2TIF —ETNEF
2005 2004
FET TFET
HK$’000 HK$'000
Provision for tax in respect of
profit for the year:
PRC:
Hong Kong 531 1,200
Elsewhere 8,175 7,264
8,706 8,464
Overprovision in the prior year:
PRC:
Hong Kong (1,080) (8)
Elsewhere (15) (247)
(1,095) (255)
Deferred tax nofe 27) (5,265) (8,256)
Total tax charge/ [credit) for the year 2,346 47)
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BERARUARARENBRARME A reconciliation of the fax charge/ (credit] applicable to profit before tax
RZEREB Rt B 2 bR B804 N 2 B using the statutory rates for the countries in which the Company and its
BYH/ (BE) BEUAEBRREAEZ subsidiaries are domiciled fo the tax expense/(income) at the effective
MBS H,/ (WA 2HENT tax rates, is as follows:
£H
GROUP
2T —TEMF
2005 2004
FET TET
HK$’000 HK$'000
B 354 B A Profit before tax 14,340 76,738
PVEER KA E 2 HIA Tax at the statutory rafes 10,923 36,029
RS S s ER X Lower tax rate for specific local authority (824) (480)
BLF B R 2 Adjustments in respect of current tax
BARBEMEL ZAE of previous periods (1,095) (255)
BARBRBA Income not subject to fax (18,565) (44,9606)
PFHRHIE L FX Expenses not deductible for tax 7,008 6,685
BAMMAHIERR Tax losses utilised from previous periods (660) (444)
AERMIBEE Tox losses not recognised 5,559 3,384
BAKBERBXRFEZ Tax charge/[credit] at the Group's
MERAY,/ (He) effective rafe 2,346 147)
ARAIRMBREREZHE_TT The net loss from ordinary activities aftributable to shareholders for the
IF=A=+t—BILFEXRBREX year ended 31 March 2005 dealt with in the financial statements of the
%2 R R IR F B 18 51,994,000/ 7T Company was HK$ 1,994,000 (2004: HK$ 14,084,000 [note 30(b)).
(ZZZWF : 14,084,000% L) (M
30(b)) ©
BREKERN/ (BR) DEBREAEE The calculation of basic eamings/(loss) per share is based on the net loss
i 5 F E51812,538,0008 T (=& atiributable to shareholders for the year of HK$ 12,538,000 (2004 net
T PO ¢ 465]15,884,000% 7T) MR profit of HK$15,884,000], and the weighted average of
FEANBEBTEER 2 MEFHE 761,910,013 (2004: 734,135,302) ordinary shares in issue during
761,910,013 ( = T T @ F the year.
734,135,302/ 5t &
RRFRETEICERESRFE Diluted loss per share for the year has not been disclosed, as the share
BREXBRARBEYE  WAF options oufstanding during the year had an anti-dilutive effect on the
BEVERESREEES - basic loss per share for the year.

2004/12005 FEH  FHABWMPERA R AT
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BE_TTME=-A=1T-HLHFE

ZEREERN

DREZFERR
JE{5415)15,884,000/8 it & -
FTRAZMEFHL®
B %172 734,135,302

HEts

& BREEN

%R (mst

EERARRNERRZKE) - AR

RREZFAITEME BIREREE
3 1712,900,0290 & & Ak 2 N #E ¥ 15
8o
3
KAE Cost:
&) Atbeginning of yeor
hE Addiions
ih & Disposals
ENARERE Reclassification fo invesiment
mE (Hrif14) properies [nofe 14]
RZZBEEZB=+-H  AR31Morch 2005
2itHE Accumulated depreciafion
R ond impaiment:
) Atbeginning of year
KERR Depreciafion provided
fERH during the year
& Disposals
ENARERE Reclassifcation fo invesiment
mE (Frif14) properties [nofe 14]

R-ZEERFEZA=1-H

At31 March 2005

BHE: Net book value:
RZEERE=f=1-H At 31 March 2005
RIEEMF=A=1-H 31 March 2004

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005

The calculation of diluted earnings per share for the year ended 31
March 2004 was based on the net profit affributable to shareholders for
that year of HK$15,884,000. The weighted average number of
ordinary shares used in the calculation was the 734,135,302 ordinary
shares in issue during that year, as used in the basic eamings per share
calculation, and the weighted average of 12,900,029 ordinary shares
assumed to have been issued at no consideration on the deemed
exercise of all share options during that year.

Group
BELH  RER  HAR
i &2 i $E BENZ
leasehold ~ Equipment  Fumiture AE i k8
land and and and Motor Motor  Leasehold @t
buldings  machinery ~ fixtures  vehicles yocht improvements Totel
tEr  TEr  TEr  TEr  TEr  TEr  TEn
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
19470 714576 42835 15,052 6098 58646 856,677
AN 752 2,403 - 320 27,046
— (16545 (4947) (448 - — (21,940
(17,531] - - - - - [(17.531)
1939 721602 38640 17,007 6098 38966 844,252
3584 585091 36870 10,143 0,094 44344 686,726
366 49,585 1,373 1,677 4 4318 57303
= [13305]  (4,636] 378 - - [18319)
3,520 - - - - - 3,520
£0 197 33607 11442 6098 48,662 722210
1509 99,631 5,033 5,565 — 10304 122042
15,886 128,885 5,965 4909 4 14302 169951
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The Group's leasehold land and buildings are situated in Hong Kong
and are held under medium lease terms.

Certain of the Group's equipment and machinery were pledged to banks
for banking facilities granted to the Group [note 25).

The net book value of the fixed assets of the Group includes the following
assefs which are held under finance leases:

3]
GROUP
—2TIHF —EFTNF
2005 2004
FET TET
HK$'000 HK$'000
Equipment and machinery 2,707 21,925

The gross amounts of the Group's equipment and machinery held for use
in operating leases and the related accumulated depreciation and
impairment losses are as follows:

&8

GROUP
—ZETHF —TTWF
2005 2004
FET FET
HK$'000 HK$'000
Cost 128,084 134,329
Accumulated depreciation (108,810) (108,614)
Accumulated impairment losses (1,412) (3,003)
Net book value 17,862 22,712
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£H
GROUP
22 _TTOEF
2005 2004
FET TET
HK$’000 HK$'000
FOEE Balance at beginning of year 950,350 861,870
HE Disposals (750) [21,000]
BHEL M NETER Reclassification from leasehold
DH (Hat13) land and buildings (nofe 13) 14,011 —
BHAH Surplus on revaluation 31,929 109,480
FREF Balance at end of year 995,540 950,350
AEEREMERATROFHF The Group's investment properties are held under the following lease
B EomuBRIWT terms in the following geographical locations:
Bl
PRC
BB Hitib & st
Hong Kong Elsewhere Total
THET FET TFET
HK$'000 HK$'000 HK$'000
R HATR 49 Medium term leases 8,100 — 8,100
REBAHELY long term leases 60,800 926,640 987,440
68,200 926,640 995,540
AEEZREVEER -_TTRF= The Group's investment properties were revalued on an open market,
A=t HhBYUZXSERMER existing use basis, on 31 March 2005, by Vigers Appraisal and
EMEBTEEFEBERERA AR Consulting Limited, a firm of independent professionally qualified
NS REARGEEEEHMEE - property valuers.
AEEETREMECERRITAAR Certain of the Group's investment properties were pledged to banks as
SERHRITEE ZEM (F5E25) - security for banking facilities granted to the Group (nofe 25).

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005
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&8

GROUP
—EERF —EEME
2005 2004
FET FET
HK$’000 HK$'000
Balance at beginning of year 263,604 132,095
Additions during the year 45,366 127,399
Interest capitalised (note /) 2,964 4,110
Balance af end of year 311,934 263,604

At the balance sheet date, the Group was in the process of obtaining the
realty title certificates in respect of the above properties under
development.

NG
COMPANY
—ZETRF —EETME
2005 2004
FET FHET
HK$’000 HK$'000
Unlisted shares, at cost 4,120 4,120
Amounts due from subsidiaries 770,485 766,807
Portion due within one year,
classified as current assets (70,230) (20,299)
700,255 676,508
Amounts due fo subsidiaries (125,714) (119,780)
Portion due within one year,
classified as current liabilities 125,714 119,780
704,375 680,628

At the balance sheet date, the amounts due from and to subsidiaries are
unsecured and interestfree. The balances with subsidiaries included in
the current assefs and current liabilities have no fixed terms of repayment
whereas the balances with subsidiaries included in non-current assets are
not expected to be repaid within one year.

The Company has undertaken not to demand repayment of the amount
due from a subsidiary, Tysan Foundation Limited, of HK$80,000,000
(2004: HK$80,000,000), in order to let the subsidiary maintain the
required minimum working capital as stipulated by government
authorities.

2004/12005 FEH  FHABWMPERA R AT
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ARBZFEMBRARFENT : Particulars of the principal subsidiaries are as follows:
BBITR
Gy ave Br/ VNN
AR AMRAEE Fefh 2
EEME Nominal value of REBRDL
Place of issued and Percentage
incorporation/ fully paid/ of equity TEXH
=g registration registered attributable to Principal
Name and operations share capital the Company activities
ZEZHE _—TTOEHF
2005 2004

A (BE) BERERAF Bt gl 100 100 RERK
Tysan [Hong Kong) Holdings Hong Kong 28T Investment
Limited Ordinary holding

HK$2
FAMETIREERAA £ EFalbe 100 100 W EATHE
(Ktat 1%k 3) Hong Kong 12,000,000 & 7T Foundation
Tysan Foundation Limited EER piling

(notes 1 and 3) 3,000,000 % 7T

Ordinary

HK$12,000,000

Deferred

HK$3,000,000
FARE ORF) BRAF i Rl 100 — AT
(Mt 1%k6) Macau  JBP% 25,000 7T Foundation
Tysan Construction (Macau] Limited Ordinary piling

(notes 1 and &) MOP 25,000
FARMEEERAA £ EFELbe 100 100 WEHE
(Ktat 3) Hong Kong 10,000 & T Machinery
Tysan Machinery Hire Limited EER hiring

[note 3) 200,000 & 7T

Ordinary

HK$10,000

Deferred

HK$200,000
FAMEIR (FE) Bt EFEL 100 100 AT
BRRR (Kat1) Hong Kong 2B RIBEHERE
Tysan Contractors [Hong Kong) Ordinary Foundation piling
limited (nofe 1 HK$2 and project
management

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005



ARRZ TEMBRRFENT - (8)

i ave
AR
B
Place of
incorporation/
=y registration
Name and operations
FALNIRAERAR (KE1) Bk
Tysan Geotechnical limited Hong Kong
[note 1)
TERMIRERAR (MiE1) £
Proficiency Equipment Limited Hong Kong
[note 1)
REIREEFRRR (Wi 1) BB
Proficiency Engineering Limited Hong Kong
[note 1)
MIBRER AR (MaE1) Bt
Lion Bright Limited Hong Kong
[note 1)
FAEEARRAA BB
(Hfat 1k 3) Hong Kong
Tysan Management Limited
[notes 1 and 3)
HEFRAQA BB
Sun Sparkle Limited Hong Kong

S8 5 8 ¢ Y ik
NOTES TO FINANCIAL STATEMENTS
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Particulars of the principal subsidiaries are as follows: (Cont'd)

BETR
#r/
HfRAEE
Nominal value of
issued and

fu”y poid/
registered

share capital

el
2B
Ordinary
HK$2

gl
6,750,000 % 7T
Ordinary
HK$6,750,000

2B
Ordinary
HK$2

EFalh
28T
Ordinary
HK$2

&Rk
10087
2B
Ordinary
HK$100
Deferred
HK$?2

28T
Ordinary
HK$2

St

KRF
Fefh 2
REBDL
Percentage
of equity
attributable to
the Company
“TTNF
2005 2004
100 100
100 100
100 100
100 100
100 100
100 100

Principal
activities

1 88 B B IR
Site
investigation

BEHEREE
Machinery
hiring and

frading

R TRRS
Provision of
engineering

services

KEHEREE
Machinery
hiring and

frading

hREE

Corporate
management

CERE
Corporate
financing
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ARBZEEMBRRFENT : (8)

=1

Name

ZAREERERAT

Tysan Investment limited

FAMEERREBRAF
Tysan Property Development
& Investment Limited

FAREBR AT
Tysan Construction
Company limited

TRIREBRAR (M)
Faithmark Investments Limited
[note 1)

Tremend Yield Limited
(Bt 1)

[note 1)

“WHIREBRAR (M 1)
Trions Investment Limited
[note 1)

ZEHREBRRE (K1)
Sure Faith Investment Limited
[note 1)

AL,
AN

EE S
Place of
incorporation/
registration
and operations

B
Hong Kong

£
Hong Kong

BB
Hong Kong

Bt
Hong Kong

BB
Hong Kong

B
Hong Kong

B
Hong Kong

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005

Particulars of the principal subsidiaries are as follows: (Cont'd)

BETR
#r/

A RAEE
Nominal value of
issued and

fu”y poid/
registered

share capital

il
2ETT
Ordinary
HK$2

gl
2#TT
Ordinary
HK$2

2B
Ordinary
HK$2

gl
28T
Ordinary
HK$2

EFEl
2087
Ordinary
HK$20

gl
28T
Ordinary
HK$2

TRk
2B
Ordinary
HK$2

VNN
Fefh 2
REBDE
Percentage
of equity
attributable to
the Company
—ZTHHF _—TETNMF
2005 2004
100 100
100 100
100 100
100 100
100 100
100 100
100 100

Principal
activities

BEER
Investment
holding

BEER
Investment
holding

BEER
Investment
holding

MERE
Property

investment

MELE
Property

investment

MEHRE
Property
investment

BEME
Property
holding
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AL,

K

EEE

Place of

incorporation/

=L

Name

registration
and operations

TREXBRAR (1) B

Top Class Properties Limited Hong Kong
[note 1)

EEREMERRAR (MiF1) £

Duncan Properties Limited Hong Kong
[note 1)

Dragonhill limited e
(Bt 1) Hong Kong
[note 1)

MBHREERRR (K1) BB

Great Regent Investments Limited Hong Kong
[note 1)

BEBERAA (K1) Bt

Great Prosper Limited Hong Kong
[note 1)

RERAFEMERE FEAR
BRAR (Wt 1k4) HME

Tianjin Tysan Property Development People’s
Company limited Republic
[notes T and 4) of China

S 5 4t e O
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Particulars of the principal subsidiaries are as follows: (Cont'd)

BETR
#r/
HfRAEE
Nominal value of
issued and

fu”y poid/
registered

share capital

el
2B
Ordinary
HK$2

gl
2ETT
Ordinary
HK$2

28T
Ordinary
HK$2

gl
28T
Ordinary
HK$2

Rl
10078 7T
Ordinary
HK$100

10,000,000 %7t
US$10,000,000

VAN
itz
REBDL
Percentage
of equity TEXHK
attributable to Principal
the Company activities
—ZTHF _—TETNWF
2005 2004
100 100 MERE
Property
investment
100 100 REZEK
Investment
holding
100 100 REER
Investment
holding
100 100 REERK
Investment
holding
90 Q0 REEK
Investment
holding
90 Q0 MEER
Property
development
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ARRZEEMBATFENT - (8

MR

&

30k

Place of

incorporation/

=g registration

Name and operations

LBERESFE AR FEAR
KEBRAR (M 1Rk5) HAE
Shanghai Putuo Duncan People’s
Property Development Republic
Company limited of China
[notes T and 5)
FAIRKRBERLDA Bt
(Hiaz 1) Hong Kong
Tysan Engineering Company
Limited (note 1)
FALR (BE) ARAA Bt
(Kiat 1) Hong Kong
Tysan Engineering (HK)
Company limited (nofe 1)
ZABSHBERRA (K1) s
Tysan Trading Company Hong Kong
Limited (note 1)
ERBERARRA (Hat1) BB
China Garden Infernational Hong Kong
Limited (note 1)
ARRERRRA (Hat1) BB
Red Shine Investment Limited Hong Kong

[note 1)

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005

Particulars of the principal subsidiaries are as follows: (Cont'd)

BETR
#r/

A RAEE
Nominal value of
issued and

fu”y poid/
registered

share capital

17,400,000 % 7T
US$17,400,000

10,000 & T
Ordinary
HK$10,000

EFEl
4,100,000 B T
Ordinary
HK$4,100,000

gl
10087
Ordinary
HK$100

100 % 7T
Ordinary
HK$100

gl
28T
Ordinary
HK$2

VNN
Fefh 2
REBDE
Percentage
of equity
attributable to
the Company
—ZTHHF _—TETNMF
2005 2004
80 54
70 70
70 70
60 60
60 60
60 60

Principal
activities

MEER
Property
development

BEER
Investment
holding

RMHUEHR
W AR 75
Provision of
electrical and
mechanical

services

—RES
Generdl
frading

BEER
Investment
holding

REER
Investment
holding



AATZEEMBARFENT « (B)

AL,

AR

EE

Place of

incorporation/

=L

Name

registration
and operations

BEREFRAR (Mt 1) N

Hiat Investment Limited Hong Kong
[note 1)

EMEBRLRA (B 1) Bk

Carriway limited Hong Kong
[note 1)

BRITARLDR (MiE1) N

Fund House limited Hong Kong
[note 1)

BEEMEERE (L&) ARADA REAR
(Bat 1% 4) HAE

Duncan Property Management People’s
(Shanghai) Company Limited Republic
[notes 1 and 4] of China

LBERBREHERE REAR
KWEBRAF (Wt 1k4) HAE

Shanghai China Garden People’s
International Real Estate Republic
Development & Management of China
Company limited (nofes 1 and 4]

TEREESREE REAR
HELEERDA HAE
(Mtat 1 % 5) People’s

Shanghai Changning Duncan Republic
Property Development Company of China

Limited (notes | and 5)
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Particulars of the principal subsidiaries are as follows: (Cont'd)

EBTR
Br/
AR A EE
Nominal value of
issued and

fully paid/
registered

share capital

Rl
28T
Ordinary
HK$2

gl
2B
Ordinary
HK$2
Rl
28T
Ordinary
HK$2

500,000 7T
US$500,000

5,000,000 %7t
US$5,000,000

10,000,000 %7t
US$10,000,000

NN
3P
BREBDE
Percentage
of equity TEXH
attributable to Principal
the Company activities
“EZTRF —TTOEHF
2005 2004
60 60 MERE
Property
investment
60 60 RERK
Investment
holding
60 60 REER
Investment
holding
60 60 MEERE
Property
management
60 60 MERE
Property
investment
60 60 e
Property
development
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ARBZEEMBRRFENT : (8)

Gy ave
AR
B
Place of
incorporation/
=g registration
Name and operations
PEEERHMERELE FEAR
BRAR (KE1k4) HAE
Shanghai Duncan Property People’s
Development Company Limited Republic
(notes 1 and 4) of China
Consco Investment Company &%
Limited Hong Kong
(Htex 1)
(note 1
FARETIRERAA Bt
(Hist 1k 2) Hong Kong
Tysan Building Construction
Company Limited
(notes 1 and 2)
FRIRREEBRAF Bt
(Mtat 1k 2) Hong Kong
Tysan Project Management Limited
[notes 1 and 2)
REBERAEAR DA FEAR
(Biat1 - 2%5) HAE
Tianjin International Building People’s
Company Limited Republic
(notes 1, 2 and 5) of China

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005

Particulars of the principal subsidiaries are as follows: (Cont'd)

BETR
#r/

A RAEE
Nominal value of
issued and

fu”y poid/
registered

share capital

5,000,000 %7t
US$5,000,000

100,000 % 7T
Ordinary
HK$100,000

10,200,000 & 7T
Ordinary
HK$10,200,000

28T
Ordinary
HK$2

10,000,000 %7t
US$10,000,000

VNN
Fefh 2
REBDE
Percentage
of equity
attributable to
the Company

St
2005
60

58.25

50

50

46.6

Principal
activities

MEZR
Property
development

BEER
Investment

holding

REBFR
BETRE
Provision of
building and

construction works

REBFR
EETR
Provision of
building and

construction works

MERE

Property
investment



B

6.

FPRMEARREE -

ARBERERENFZESZREH
LEHBFERE ﬁﬂlﬁﬁ%ﬁ%ﬁz\%zﬁ
REIZMEBRA

aEMxPMEZ%/E&Hx E(REBALQ
@t’ﬂ)ﬁﬁx,@zé@ﬂtﬂ
10%0%0%%%2&@%&&@&
FFEBXRRE CETIERAR
BB - TEERRREAE LE
Z . mMBERBEREEERIMERRE
MBS (ZERMH 2EHBRAR
Sh - MR AB 2 EBRIFE ANBER
BRERBEARSRLBRESRE
1,000,000,000,0005% ) e

ZERRIRETBUEPIEM AN E
BELE -

&E

ZE DB TR BUAGIE T A 4
REME -

ZRRBRAFEEIKL

ERASIZARBMBARIRESR
RUEASE I AGFEEEBEAYE
FEAAEEABHFEEZLHBEA

Ao BEFZRA  FIEMMNBARE
SIBMARBRILE °

S8 5 8 ¢ Y ik
NOTES TO FINANCIAL STATEMENTS

31 March 2005 ZEZRF=RA=+—H

Notes:

6.

Held through subsidiaries.

The Company has the power o cast the majority of votes at meefings of the
board of directors of these entities and therefore they are regarded as
subsidiaries of the Company.

The deferred shares carry no rights to dividends (other than a fixed non-
cumulative dividend at the rate of 5% per annum for any financial year
during which the net profit of the relevant company available for dividends
exceeds HK$1,000,000,000), no rights to vote at general meetings, no
rights to receive any surplus on a return of capital on a winding-up (other
than the amount paid up on such shares, provided that the holders of the
ordinary shares of that company have been distributed in such a winding-
up of a sum of HK$1,000,000,000,000 in respect of each ordinary
share).

These entities are registered as wholly-foreign-owned enterprises under the
PRC law.

These entities are registered as Sino-foreign joint ventures under the PRC
low.

The entity was newly established during the year.

The above table lists the subsidiaries of the Company which, in the

opinion of the directors, principally affected the results for the year or

formed a substantial portion of the net assets of the Group. To give details

of other subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.
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EIEEEFE
NS

EHBEARFBEREER 28K
EETEEE -

TBRBMERRZFRBOT

EERE
718 Business
Name structure
HEREBR AR NG|

Turbo Dragon Investment Limited ~ Corporate

FRIHESRRIEZELREES
MEE AR EER R AEE TG
M“TK%@%*Z$§I“M“
Al EBEZERA FIEMMEAAE
SIBMATBRILE °
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&8

GROUP
—EThHE —ETmF
2005 2004
FETT FEL
HK$'000 HK$'000
Share of net assets — —
Amounts due from associates 234 234
234 234

The amounts due from associates are unsecured, interest-free and have
no fixed terms of repayment.

Particulars of the principal associate are as follows:

AEEEEZ
EREBIL
AR Percentage
e of ownership
Place of inferest TEXEK
incorporation attributable Principal
and operations to the Group activity
—E2TRE _—TTWF
2005 2004
B 50 50 REER
Hong Kong Investment

holding

The above table lists the associate of the Group which, in the opinion of
the directors, principally affected the Group's share of results of the
associates or formed a substantial portion of the Group's interests in
associates. To give details of other associates would, in the opinion of
the directors, result in particulars of excessive length.
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R BB R RMEEYEEXRL The amounts of goodwill and negative goodwill capitalised as an asset
EREE FEGAEEBBERAMHE or recognised in the consolidated balance sheet, arising from the
RZBAEREHBEHENT acquisition of subsidiaries, are as follows:
£H
GROUP
EEE
GES Negative
Goodwill goodwill
TET TET
HK$'000 HK$'000
PXANE Cost:
FORER At beginning and end of year 23,474 (92,953)
ZEtEE (BRAEKAN) Accumulated amortisation/recognition as income):
F1) At beginning of year 23,387 (64,819)
RAFEBHBE/ Amortisation provided/(recognised as income)
(ERBUA) during the year 87 (3,794)
R-ZEZ2RF=A=+—H At 31 March 2005 23,474 (68,613)
BREFE - Net book value:
R-ZBEE=A=+—H  A3] March 2005 _ (24,340)
RZZETEME=A=+—H At 31 March 2004 87 (28,134)
&8
GROUP
“EBRE —TTWF
2005 2004
FET TET
HK$’000 HK$'000
REE LT ZRHKE listed equity investments in
wmE Hong Kong, ot market value 432 224

2004/12005 FEH  FHABWMPERA R AT
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£H
GROUP
22 _TTOEF
2005 2004
FET TET
HK$’000 HK$'000
JR & Raw materials 3,209 1,670
THREM Spare parts and others 6,942 10,505
10,151 12,175
REER  TEREERAERFEA There were no inventories carried at net realisable value at the balance
R(CEEWFE - &) - sheet date (2004: Nil).
&8
GROUP
“ERRE —TTNH
2005 2004
FET TET
HK$'000 HK$'000
F 5 At beginning of year 16,855 22,529
WEFEEREADRER Underprovision of development
costs in prior years — 1,834
FAHEZWE Properties sold during the year (5,387) (7,508)
FH& Atend of year 11,468 16,855
AEEREHEEZDRURTERL The Group's properties held for sale are located in the PRC and are held
IREBBAFEE - under long ferm leases.

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005
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REFEBANIRZFRA

ELZANKANBEAFHRA Y
EHEREMNHEERER

B U R K

ATEEREZA=1+—0 ' FAEK
BORTNEREFPHAEZEBEHNT
182 IRES 4)3£35,535,0008 L (= F
Z U : 53,968,000/ ) (FifzE23) -
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31 March 2005 ZEZRF=RA=+—H

£68
GROUP
—EERF —EEME
2005 2004
FET FET
HK$’000 HK$'000
Amounts due from customers
for contract works 99,381 75,928
Amounts due fo customers
for contract works (19,373) (15,787)
80,008 60,141
Confract costs incurred plus
recognised profits less
recognised losses to dafe 1,783,356 2,503,978
less: Progress billings received
and receivable (1,703,348)  (2,443,837)
80,008 60,141

At 31 March 2005, refentions held by customers for contract works

included in trade receivables amounted to approximately
HK$35,535,000 (2004: HK$53,968,000) (note 23).

2004/12005 FEH  FHABWMPERA R AT
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£H
GROUP

22 _TTOEF

2005 2004

FET TET

HK$'000 HK$'000

90H A Within Q0 days 106,923 135,046

91HZ£180H 91 1o 180 days 1,164 5,769

181H£360H 181 to 360 days 973 4,732

360H A £ Over 360 days 431 1,662

109,491 147,209

Y RES (F:E22) Retention receivables (note 22) 35,535 53,968

145,026 201,177
AEBRERNTERENEEFEER The Group has established credit policies that follow local industry
R-wTERFEPZYH—REEH standards. The average normal credit periods offered to trade customers
RORA (BUERESRIN) - HRR other than for refention receivables are within 90 days, and are subject

BIEEEL T BimaT o fo periodic review by management.
&8 A
GROUP COMPANY
—2THF _—TTHF =TTRF _TTOF
2005 2004 2005 2004

FET TET FET TET
HK$'000 HK$'000 HK$'000 HK$'000

308K Within 30 days 65,641 57,748 17 —
31THZE90H 31 to 90 days 13,313 3,453 — —
91HZE180H 91 to 180 days 920 18 — —
1808 A F Over 180 days 4,407 6,043 — —
84,281 67,262 17 —

R RES Refention payables 16,502 27,661 — —
fEET A Accruals 42,008 57,218 516 3,169
142,791 152,141 533 3,169

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005
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RITER
EREUURE R

A
RITER
ERKEER
RIBER

RITERRERER

ARTHHEAEBE
RITERRER
R —F A3 IR B A
£
E-FZ2ERF (BREEEMTE)

REE R

AEBZETERRENAAEER
8 0 IR FE B % 4)346,830,00078
T (ZZEZT4F : 327,800,000/ 7T) 7
ETRBEME (HE13) RIEEWE
(P 3E14) FEHE R

g5 - RARERAABETHER
ARG ZEFBRERIREE (M
33) °
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£H
GROUP
—Z2E2AF —_TTWF
2005 2004
FET TET
HK$'000 HK$'000
Unsecured:
Bank loans 203,000 153,318
Trust receipt loans 11,258 24,949
214,258 178,267
Secured:
Bank loans 179,446 137,076
Trust receipt loans — 6,602
Mortgage loans 1,500 7,500
180,946 151,178
Total bank loans and borrowings 395,204 329,445
Bank loans and borrowings
are repayable:
Within one year or on demand 123,918 226,981
In the second year 84,910 102,464
In the third to fifth years, inclusive 186,376 T
395,204 329,445
Portion due within one year, classified
as current liabilities (123,918) (226,981)
long ferm portion 271,286 102,464

The Group's bank loan facilities were secured by cerfain of the Group's

equipment and machinery (nofe 13) and investment properties (nofe 14)

with an aggregate net book value of approximately HK$346,830,000
(2004: HK$327,800,000) at the balance sheet date.

In addition, the Company has executed guarantees in respect of

borrowing facilities granted to certain of the Company's subsidiaries

(note 33).

2004/12005 FEH  FHABWMPERA R AT
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AEERKeRBHEXBERET
WERk#es  ZEHNBRERABER
HoBTEHOFHEN T —EMF L

] °

REER  ERERNTRARER
ANFRBRABRENT

AR T I EAR EIE 2 5R0R

—ER
F-F

FERE
HONFURER

RRBERR

BERNENFERFE

The Group leases certain of its plant and machinery for its machinery
hiring business. These leases are classified as finance leases and have
remaining lease ferms ranging from one fo two years.

At the balance sheet date, the fotal future minimum lease payments under

finance leases and their present values were as follows:

Group

Amounts payable:
Within one year
In the second year

Total minimum finance
lease payments

Future finance charges

Total net finance
lease payables

Portion classified
as current liabilities

Long term portion

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005

REBAAH
Minimum lease
payments
—EZ1E “ETNF
2005 2004
FET FET

HK$’000 HK$'000

252 5,974
— 256
252 6,230
(2) 130)
250 6,100
(250) (5,845]
— 255

—%¥IF

BEEOARRE
Present value
of minimum
lease payments
—TTMEF
2005 2004
FET FET
HK$’000 HK$'000

250 5,845
— 255
250 6,100
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The movement in deferred tax liabilities and assefs during the year is as

M : follows:
&5 Group
A {45 86
KRR ERB
w2 BB
MEZE  Losses available
HERE for offset
Accelerated tax ~ against future st
depreciation taxable profit Total
TET TET FET
HK$'000 HK$'000 HK$°000
R-_ZEZ=FMA—H 11 April 2003 (17,900) — (17,900]
REFEFABRRLZ Deferred tax credited to the profit
BIERIA (K2 10) and loss account during the year
[note 10) 7,270 086 8,256
RZZZEMF=A=+—H8 A 31 March 2004 and 1 April 2004 (10,630] 986 (9,644]
R-TEMFNA—H
REFEFARERLZ Deferred tax credited fo the profit
BIERIA (K2 10) and loss account during the year
[note 10) 4,374 891 5,265
R-ZZBZTRF=A=+—H  At31 March 2005 (6,256) 1,877 (4,379)

$%E§§%F$Zﬁlﬁl§ﬂ%7‘%
257,986,000 L (Z T T W F :

221,440,000 7T) TW’EM&E@%&
HHBABEB AT ZARERT &
F  MREEEEBECMBLRGME
ErZEBBRUTERRABRLERIE

R-ZFETRAF=ZA=+t—H L%
BETHBARZEE A2 KED
BHNEAZENREMNS  ARZF
REELE  AEBEYERINZHEA
BE BAEARBREXNELEHARE
(ZZZTWF &) -

ARBIRN FEBRR 2R E L EEM
FISMER -

The Group has tax losses arising in Hong Kong of HK$257,986,000
(2004: HK$221,440,000) that are available indefinitely for offsetting
against future taxable profits of the companies in which the losses arose.
Deferred tax assets have not been recognised in respect of these losses
as they have arisen in subsidiaries that have been lossmaking for some
fime.

At 31 March 2005, there is no significant unrecognised deferred tax
liability (2004: Nil) for taxes that would be payable on the unremitted
earnings of certain of the Group's subsidiaries or associates as the Group
has no liability fo additional tax should such amounts be remitted.

There are no income tax consequences aftaching to the payment of
dividends by the Company fo its shareholders.

2004/12005 FEH  FHABWMPERA R AT
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K17

ETE ¢
FREE0.10B T2
38 % 2,000,000,0008%
(ZZZ M4 : 2,000,000,0008%)

BETRER
SREE0.10E T
3 A% 764,965,903 0%
(ZZZ P4 : 750,165,9030%)

RARERA - BAZ BT ;

(@) RAFER  REARRBERZ
TEE-FNAZTN\BRIEZE
BERZHEST 2] - 1,800,000 (= F
T4 ¢ 13,300,00017) B A% Bt
B2 RBEBRBITESR0.20
BT EITE - B 771,800,000
B (ZZZ M4 ¢ 13,300,000/%)
SREECI0ET 2B - Re
R (B A360,0008 T (ZEZ M
% : 2,660,000 7T) °

b) RAFER  REREHERET
£+ 13,000,000 (ZZEZ M4 :
5,000,00017) B A M 75 2 R #
BERBETESRISE TET
fif + BU#F %4713,000,0000% (= F
Z P94 : 5,000,0008%) &% & &
0,108 Tzl HeBREA
1,950,000 T (ZE T M F -
750,000% 7T) °
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Shares
N
COMPANY
ZEERFE  —TTNF
2005 2004
FET T#ET
HK$'000 HK$'000
Authorised:
2,000,000,000
(2004: 2,000,000,000)
ordinary shares
of HK$0.10 each 200,000 200,000
Issued and fully paid:
764,965,903
(2004: 750,165,903)
ordinary shares
of HK$0.10 each 76,496 75,016

During the year, the movements in share capital were as follows:

(al

(b)

During the year, the subscription rights aftaching to 1,800,000
(2004: 13,300,000 share options under the old share option
scheme of the Company, which was terminated on 28 August
2002, were exercised at an issue price of HK$0.20 per share,
resulting in the issue of 1,800,000 (2004: 13,300,000 shares
of HK$0.10 each for a total cash consideration of HK$ 360,000
(2004: HK$2,660,000).

During the year, the subscription rights attaching to 13,000,000
(2004: 5,000,000) share options under the existing share option
scheme were exercised at an issue price of HK$0.15 per share,
resulting in the issue of 13,000,000 (2004: 5,000,000 shares
of HK$0.10 each for a total cash consideration of

HK$ 1,950,000 (2004: HK$750,000).
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UT8% Fit AARERITRAE

A summary of the transactions during the year with reference to the

PZFAXHHME - above movements in the Company's issued share capital is as follows:
2ET R EER
RIEE ERTRA Share
Number of Issued premium #st
sharesinissue  share capital account Total
TET TET TET
HK$°000 HK$'000 HK$'000
R-ZZEZ=FMA—A AT April 2003 731,865,903 73,186 508,577 581,763
BEER-_TZE_F Share options exercised
NAZ+HNB&IE under the old share option
ZEBBRESEC scheme ferminated
1T 2 B () on 28 August 2002 (a) 13,300,000 1,330 1,330 2,660
BIERABRE 2 Share options exercised
BITE 2 BRED) under the exisfing share
option scheme (o] 5,000,000 500 250 750
RZFZEWME=A=+—H A31 March2004 and
k—_ZTNFMNA—H 1 April 2004 750,165,903 75,016 510,157 585,173
BRECNR_-TZT_F Share options exercised
NAZ+NB&L under the old share option
2 BEIRRESTEIE scheme ferminated
1T 2 B (a) on 28 August 2002 (a) 1,800,000 180 180 360
BRIERABRE S Share options exercised
BITE 2B D) under the exisfing share
option scheme (o] 13,000,000 1,300 650 1,950
RZZEZ2HF=A=1+—H At31March2005 764,965,903 76,496 510,987 587,483
BRE Share options

AREREBRESE ZFRERRE
ATEETTCBRESN M B RERME

29 -

statements.

Details of the Company’s existing share option scheme and the share
options issued under the scheme are included in note 29 fo the financial

2004/12005 FEH  FHABWMPERA R AT
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KRARBBEL —EERETE (5
2 BREERZBIEHER S
ER2EEREEFROFK - ZTEZ
RER2EERREALNTES (BEE
VHNTER) RAEEEMES -
BREFREZTER L 2 MATE
BRERSHE  AXTEHEBAA
BRI EE BTG 210% °
RARZEEBMENT ¢

B

Purpose

AITETZEBRABBINFRER
REEEETRAZABAL

Total number of ordinary shares available
for issue and the percentage of the issued
share capital that it represents as af the
date of the annual report

BR2EEZESRE
Maximum entiflement of each participant

BEBEREVEREES 2R
Period within which the securities must be
faken up under an option

RATRE R L AR B BERE 2 RIEDPR
Minimum period for which an option must
be held before it can be exercised

P AN B JE 5 TR IE

Amount payable on acceptance
BETEEBZEE

Basis of determining the exercise price

ATEIZER N

The remaining life of the scheme

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005

The Company currently operates a share option scheme (the “Scheme”) for
the purpose of providing incentives and rewards fo eligible participants
who contribute fo the success of the Group's operations. Eligible
participants of the Scheme include the Company’s directors, including
independent non-executive directors, and other employees of the Group.

The maximum number of unexercised share options currently permitted fo
be granted under the Scheme must not in aggregate exceed 10% of the
shares of the Company in issue af any fime.

A summary of the Scheme of the Company is as follows:

REBABRZEENEFALA BERREELRERE  RARER
ENECELBNRERMERZARATEBRR

To encourage eligible participants to perform their best in achieving the
goals of the Company while at the same time allow them to share the fruits
of the Company’s business achieved through their effort and contribution.

ARAISEEMMBLARAZITERAR  BEREF (BRRTES
BRIFRTESR) °

Executives or employees or directors (including both executive directors
and non-executive directors) of the Company or any of ifs subsidiaries.

75,196,5900% & @A ;2 B #ATI AR 2 9.83%
75,196,590 ordinary shares and 9.83% of the issued share capital.

TEBBMEM12EARRARRERETRAZI% -
Shall not exceed 1% of the issued share capital of the Company in any
12-month period.

MEFETRANGTEARA  EREMAER T NERK L BRE
EERRTER  EXBEBRAMELEZGXARR -

Determined and notified by the directors o each grantee, but shall end in
any event not later than 10 years from the date of the grant of opfions
subject fo the provisions for early termination thereof.

HESETRIANBBADEES -

To be defermined by the directors and included in the relevant offer leffers.

i
Nil.

MEFEET BLARUTERSENRN ZEE : (IRNEHERLE
BiEEH (WARERR)  EBRMIMBARKRABEBRZWHE

RUNEERRLBREDHANAMEER - TRRNB R E®E
PR PR (E

Defermined by the direcfors but must be the highest of (i) the nominal value
of shares; [ii] the closing price of the ordinary shares as stated in the Stock
Exchange's daily quotation sheet on the date of offer of grant of options,
which must be a business day; and [iii) the average closing price of the
ordinary shares as stated in the Stock Exchange's daily quotation sheets for
the five business days immediately preceding the date of grant of options.

AEgERER  EE-T——FN\A=-t++tB-
The scheme remains in force until 27 August 2012.
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29. BIRFESTE (&) 29. SHARE OPTION SCHEME (Contd)

R ER T ANBRE SR Share options do not confer rights on the holders to dividends or to vote
PR Ak® FIRE R o at shareholders’ meetings.

AEERIEE Y RITE ZBEREN The following share options were oufstanding under the Scheme during
T the year:
ARAKD
BREZA PA- Rk
Number of share opfions Price of Company's shares* * *
BRE  BRE  RERE
1@ RLEH  AEAD

R-EEQME 1FE WZEERE Exercise Argrant Afexercise
MA-H 2hfk ZA=t-8 price of date of date of
A Brercised A RHERERH  BRETRHR  shoeoptonstt  oplions opfions
BRELS 1 Apri duing 31 March Dateof grantof  Exercise period BT BT B
Name of parficipant 2004 fhe year 2005 share opfions  of share options HKS HKS HKS
ARFCES
Directors of the Company
FRERE 37,500,000 — 37,500,000 —TEME —TEME 0.252 0.240 T
M. Francis Cheung ZRAzt5B  ZAzt/HE
26 March 2004 “EENE
ZR=t-H
26 March 2004 to
31 March 2000
ERELYE 20,000,000 (10,000,000} 10,000,000 I 3 I 3 0.150 0.142 0.210
M. Fung Chi Chak, Victor =R=B* ZRAZTNRZ
3 March 2003* “EEN
ZR=t-H
28 March 2003 o
31 March 2006
FeZ8 15,000,000 (3,000,000) 12,000,000 —F%= %% 0.150 0.142 0.210
Miss Jennifer Kwok “f=ZA* ZRZTNEZE
3 March 2003* “ZERE
=R=t-H
28 March 2003 fo
31 March 2006
BRELE 5,000,000 — 5,000,000 —F%= %% 0.150 0.142 -
M. Chi Chin Hung ZR=R* =ZAZTN\RHZ
3 March 2003* “ZERE
=R=t-H
28 March 2003 fo
31 March 2006
¥y 8,000,000 — 8,000,000 “FECE “RECE 0.150 0.142 T
Mr. Wong Kay =A=A* =ZAZt)\RZ
3 March 2003* RERE
ZA=1-A
28 March 2003 fo

31 March 2006

85,500,000 {13,000,000] 72,500,000

200412005 44% | A6 PR A A ) @
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BEARABRLEREERE-Z
ZNE=ZA=+—R8 (BF%ZA) AT
EEE0% ERERE - £ B
TEENFENE-HE-_TTRF=
A=+—8 (BEZA) BH  84%
BARTEZEBRESSLLEMNE
60% MA-—ZTEZREMA—HE=
TEERFZA=Z+—H(BEZAB)H
R — B Z=100% o

BREZTEEZHEBRIARETH
ARBBRAZ EWRUES T T IAR

=

PAIR B A B AT B BE 2 AR R AR
NERARERREBRERAMNZR
FHEBRA WM E - RBRET
€ B HIAT IR EE 2 AR R AR D B AR TI AR
D DOBE S P U T B IR ATT (R P K R
IS MR AR 2 Mg R -

£

KERERUEFEAEBREER
B R B R B S R b A s
BHELT -

RPN ELEZBRED R
B AN S B 7 P B A 2 P B
ARIZENHBNECBRERER
MZEERME -
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* %

* % %

(a)

Each grantee is allowed fo exercise up to 30% of the share options granted
from the date of grant up to and including 31 March 2004. Thereafter, the
percentage of the share options which may be exercised by each grantee
is increased fo 60% for the period from 1 April 2004 up to and including
31 March 2005, and further to 100% for the period from 1 April 2005 up
fo and including 31 March 2006.

The exercise price of the share options is subject to adjustment in the case
of rights or bonus issues, or other similar changes in the Company’s share
capital.

The price of the Company's shares disclosed as at the date of the grant of
the share options is the Stock Exchange closing price on the trading day
immediately prior fo the date of the grant of the options. The price of the
Company's shares disclosed as at the date of the exercise of the share
opfions is the weighted average of the Stock Exchange closing prices over
all of the exercises of options within the disclosure line.

Group

The amounts of the Group's reserves and the movements therein for
the current and prior years are presented in the consolidated
statement of changes in equity of the financial statements.

Pursuant fo the relevant laws and regulations for Sinoforeign joint
venfure enterprises, a portion of the profits of the Group's
subsidiaries which are registered in the PRC has been transferred to
statutory reserves which are resfricted as to use.



(b) 2\7&]

RZZET=F
MA—H

BITRM

AEEFER

R-_ZZTF
=A=+—8
R =—ETNF
WmA—H

TR

AEEFESE

RIEERE

(b) Company

Hiat
Note
At 1 Apri| 2003
Issue of shares 28

Net loss for the year

At 31 March 2004 and
1 April 2004

Issue of shares 28
Net loss for the year

=A=+—8 At31 March 2005

ARBFABRBENRRBARS LT
Bl RER-NN—F2Z&BEAMR
BAZHMBARRND A TE BRM
ARBEHETRODZEEZHRE - R
B-NWN\—FBRERTDE EET
BRT  ARBAABHARBRD KT

BRR

R EE R

Share
premium
account

T
HK$'000

508,577

1,580

510,987

circumstances.
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HARE
Contributed
surplus
FET
HK$'000

29,950

29,950

RE R
Retained

profits
FET
HK$'000

47,182
(14,084

33,098

(1,994)

31,104

et
Total
FET
HK$'000

585,709
1,580
(14,084

573,205

830
(1,994)

572,041

The contributed surplus of the Company represents the excess of the fair
value of the shares of the subsidiaries acquired pursuant to the Group
reorganisation in 1991 prior to the listing of the Company’s shares, over
the nominal value of the Company's shares issued in exchange therefor.
Under the Bermuda Companies Act 1981, the Company may make
distributions to its members out of the contributed surplus under cerfain

2004/12005 FEH  FHABWMPERA R AT
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(a) 1EBHEA (a) As lessor
AEBERBREEHEOZH - WA The Group leases its investment properties [note 14] and cerfain
NEPN T —ZRF - HHHERK machinery under operating lease arrangements, with leases
BWE (Mi14) R TH#es - negotiated for terms ranging from one fo six years. The terms of the
REF—RTBEREPREFX leases generally also require the tenants and customers to pay
NHEFRE IR ER TR E PIE security deposits and provide for periodic rental adjustments
HHeHE - according fo the then prevailing market conditions.
WeEEg  KREBREREER At the balance sheet date, the Group had total future minimum
BEIY 7 R s &SR0 lease receivables under non-cancellable operating leases with its
IWTES A RREEKRASE tenants and customers falling due as follows:
BT :
E3L]
GROUP
—22IF —ETNEF
2005 2004
FET TFET
HK$'000 HK$'000
—ER Within one year 60,832 57,381
E-ETERE In the second fo fifth years,
(BHEEERE) inclusive 19,479 21,138
80,311 78,519

TYSAN HOLDINGS LIMITED = Annual Report 2004/2005



(b) 1ERABEA

AEERBELEROLH - UA
WEBNTAREN+NEAR © &
METHAEME - EERETL
BE o

WEEE - AR E R ETT H
EERON N T B2 H R
RONREENT -

—FR
“FEFERF
(BREEME)

ARRIRNEE BT EEMLEHE
ML (ZTTWEFE &)

BR b SCHTRE31 (o) FF s 2 48 & R A A HE
Sy REER  ARERERTYE
LRETEEERNMBHRRAELERE
ZEHERKERRIAT

BRIMERELERE

REER  AARBEEMERAE
(ZZTNEF 8| -
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31 March 2005 ZEZRF=RA=+—H

(b) As lessee

The Group leases certain of its office properties, warehouses and
staff quarters under operating lease arrangements, with leases
negotiated for terms ranging from six to forty-eight months.

At the balance sheet date, the Group had fotal future minimum
lease payments under non-cancellable operating leases falling due

as follows:
£8
GROUP
—EERF —ETMEF
2005 2004
FET FET
HK$’000 HK$'000
Within one year 9,911 8,192
In the second to fifth years,
inclusive 5,502 5,566
15,413 13,758

The Company did not have any operating lease arrangements af
the balance sheet date (2004 Nil).

In addition to the operating lease commitments detailed in note 31(b)
above, the Group had the following authorised future capital expenditure
for properties under development and fixed assets which had not been
provided for in the financial stafements at the balance sheet date:

£8
GROUP
—ETHEF —TTWEF
2005 2004
FET FAET
HK$'000 HK$'000
Confracted, but not provided for 44,960 66,798

The Company had no significant commitments at the balance sheet date

(2004: Nil).
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At the balance sheet date, contingent liabilities not provided for in

BEZIRBENT : the financial statements were as follows:
58 NS
GROUP COMPANY
—ETHEF —TTONF ZEBRE —TTNF
2005 2004 2005 2004
FET FHET FET FHET
HK$'000 HK$'000 HK$’000 HK$'000
MIBHER  Guarantees given fo financial
)N Ay institutions in connection with
—MEEEHK  general credit facilities and
BMEMNHER  finance lease facilities granfed
& F 2 &R tosubsidiaries — — 450,767 378,466
MEARFEZ  Guaranfees in respect of
e 2 R performance bonds 41,306 40,587 41,306 40,587
41,306 40,587 492,073 419,053
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(b)

The Group had a contingent liability in respect of possible future
long service payments fo its employees under the Hong Kong
Employment Ordinance, with a maximum possible amount of
HK$5,319,000 as af 31 March 2005 (2004: HK$5,399,000),
as further explained under the heading “Employee benefits” in note
3 to the financial statements. The contingent liability has arisen
because, af the balance sheet date, a number of current employees
have achieved the required number of years of service to the Group
in order to be eligible for long service payments under the Hong
Kong Employment Ordinance if their employment is terminated
under certain circumstances. A provision has not been recognised
in respect of such possible payments, as it is not considered
probable that the situation will result in a material future outflow of
resources from the Group.

The financial statements were approved and authorised for issue by the

board of directors on 8 July 2005.





