5/

B RS W &

NOTES TO FINANCIAL STATEMENTS

31 March 2001 _88—-F=B=+—8

NPER

AEBMPRAEENGEE I E2EE
B

o MEATHR

s WWHENESR

o WHELEH

e WEMEETRE

o ERAHEE YK

IRSSHEURE
WHRE<EE

A B B TS AR A E B
IR /AT R i U DG /AR K S
il 2 B ds MR - Sl BR R S B o A
R R B0 A B B 3 B T ety
RGBS > A B RN T
3o

REREEE

A B B A LA AR R ORI R
ABE " FEF-F=H=+—HI4¥
BE 2 B O A o (] A 4 A HL I
R 2 3 A B AR e Wi AR PR B U A
o 2t 4R LR o AN AE A
B R N R Rk A A 2 BE A
3 Bl o 3% 4 8 R 2 B RO B R R R
FTEEBMER L TAAEEAL
A 2 B kAR WEREGSR
HR E P 3Br g o

BERIGCSKREELCBAGERE

R 5 B 2 D e I B 8 W 5 8 )
[V i) PATIV L - A
2 AR o B 1 A L W B 2
BEZNFHEEZEH - HEUER
R HER B AR BEAFZ
B 4F ) (LU 2 S [ 2 3) TR R 4
Kbk -

1.

CORPORATE INFORMATION

During the year, the Group was involved in the following principal activities:

e foundation piling

®  machinery leasing and trading

e property letting and management

e electrical and mechanical engineering and building construction

e sale of properties held for sale
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with Hong Kong
Statements of Standard Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under the historical cost
convention, except for the periodic remeasurement of investment properties

and certain equity investments, as further explained below.

Basis of consolidation

The consolidated financial statements include the financial statements of the
Company and its subsidiaries for the year ended 31 March 2001 together with
the Group’s share of the results and reserves and post-acquisition retained profits
or accumulated losses and reserves of its associates. The results of subsidiaries
and associates acquired or disposed of during the year are consolidated from or
to their effective dates of acquisition or disposal, respectively. All significant
intercompany transactions and balances within the Group are eliminated on

consolidation.

Goodwill and capital reserve arising on consolidation

Goodwill arising on consolidation of subsidiaries and on the acquisition of
associates represents the excess of the purchase consideration paid for
subsidiaries/associates over the fair values ascribed to their net assets at their
dates of acquisition. Goodwill is amortised on the straight-line basis over ten
years or the remaining tenure of the subsidiaries/associates, whichever is shorter,

and is charged to the profit and loss account.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Goodwill and capital reserve arising on consolidation (Cont'd)

The capital reserve arising on consolidation of subsidiaries and on the
acquisition of associates represents the excess of the fair values ascribed to the
net assets of the subsidiaries/associates at their dates of acquisition over the

purchase consideration paid.

Subsidiaries

A subsidiary is a company in which the Company, directly or indirectly, controls
more than half of its voting power or issued share capital or controls the

composition of its board of directors.

Interests in subsidiaries are stated at cost unless, in the opinion of the directors,
there have been permanent diminutions in values, when they are written down

to values determined by the directors.

Associates

An associate is a company, not being a subsidiary or a joint venture, in which
the Group has a long term interest of generally not less than 20% of the equity

voting rights and over which it is in a position to exercise significant influence.

The Group’s interests in associates are stated in the consolidated balance sheet
at the Group’s share of net assets other than goodwill of the associates under

the equity method of accounting.

The Group’s share of the post-acquisition results and reserves of associates is
included in the consolidated profit and loss account and consolidated reserves,
respectively. All significant unrealised profits or losses on transactions with
associates have been eliminated in proportion to the Group’s shareholding in

the respective associates and are dealt with in the profit and loss account.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Fixed assets and depreciation

Fixed assets, other than investment properties, are stated at cost less
accumulated depreciation. The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the asset to its working condition
and location for its intended use. Expenditure incurred after the fixed assets
have been put into operation, such as repairs and maintenance costs, is normally
charged to the profit and loss account in the period in which it is incurred. In
situations where it can be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected to be obtained from
the use of the fixed asset, the expenditure is capitalised as an additional cost of

that asset.

The gain or loss on disposal or retirement of a fixed asset recognised in the
profit and loss account is the difference between the net sales proceeds and the

carrying amount of the relevant asset.

Depreciation is calculated on the straight-line basis to write off the cost of
each asset over its estimated useful life. The principal annual rates used for

this purpose are as follows:

Leasehold land Over the terms of the leases
Buildings 2.5%

Equipment and machinery 10% - 33-1/%

Furniture and fixtures 20%

Motor vehicles 20%

Motor yacht 10%

Leasehold improvements 33-1%

Properties under development

Properties under development are stated at cost unless, in the opinion of the
directors, there have been impairments in values, when they are written down
to values determined by the directors. Cost includes all development
expenditure, borrowing costs and other direct costs attributable to such

properties.

Other assets

Other assets represent club debentures, which are intended to be held for long
term purpose, are stated at cost less any provisions for impairments in values,
other than those considered to be temporary in nature, considered necessary

by the directors.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Investment properties

Investment properties are interests in land and buildings in respect of which
construction work and development have been completed and which are
intended to be held on a long term basis for their investment potential, any
rental income being negotiated at arm’s length. Such properties are not
depreciated and are stated at their open market values on the basis of annual
professional valuations performed at the end of each financial year. Changes
in the values of investment properties are dealt with as movements in the
investment property revaluation reserve. If the total of this reserve is insufficient
to cover a deficit, on a portfolio basis, the excess of the deficit is charged to the
profit and loss account. Any subsequent revaluation surplus is credited to the

profit and loss account to the extent of the deficit previously charged.

On the disposal of an investment property, the relevant portion of the
investment property revaluation reserve realised in respect of previous
valuations is released from the investment property revaluation reserve to the

profit and loss account.

Properties held for sale

Properties held for sale are stated at the lower of cost and net realisable value.
Cost includes the cost of land, capitalised interest during the period of
development and other direct costs attributable to the development of the
properties. Net realisable value is determined by reference to prevailing market
prices on an individual property basis, less all costs to completion, if applicable,

and costs of marketing and selling.

Leased assets

Leases that transfer substantially all the risks and rewards of ownership of assets
to the Group, other than legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased asset is capitalised at the
present value of the minimum lease payments and recorded together with the
obligation, excluding the interest element, to reflect the purchase and financing.
Assets held under capitalised finance leases are included in fixed assets and
depreciated over the shorter of the lease terms and the estimated useful lives of
the assets. The finance costs of such leases are charged to the profit and loss

account so as to provide a constant periodic rate of charge over the lease terms.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Leased assets (Cont’d)

Leases where substantially all the rewards and risks of ownership of assets remain
with the lessor are accounted for as operating leases. Rentals applicable to
such operating leases are charged or credited to the profit and loss account on

the straight-line basis over the lease terms.

Inventories

Inventories are stated at the lower of cost, on the first-in, first-out basis, and
net realisable value after making due allowance for any obsolete or slow-moving
items. Net realisable value is based on estimated selling prices less all estimated

costs to be incurred to completion and disposal.

Construction contracts

Contract revenue comprises the agreed contract amount and appropriate
amounts from variation orders, claims and incentive payments. Contract costs
incurred comprises direct materials, the costs of subcontracting, direct labour

and an appropriate proportion of variable and fixed construction overheads.

Revenue from fixed price construction contracts is recognised on the percentage
of completion method, measured by reference to the proportion of costs incurred

to date to the estimated total cost of the relevant contract.

Revenue from cost plus construction contracts is recognised on the percentage
of completion method, by reference to the recoverable costs incurred during
the period plus the related fee earned, measured by the proportion of costs

incurred to date to the estimated total cost of the relevant contract.

Provision is made for foreseeable losses as soon as they are anticipated by

management.

Where contract costs incurred to date plus recognised profits less recognised
losses exceed progress billings, the surplus is treated as an amount due from

contract customers.

Where progress billings exceed contract costs incurred to date plus recognised
profits less recognised losses, the surplus is treated as an amount due to contract

customers.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Capitalised borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which take a substantial period of time to get
ready for their intended use or sale, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs ceases when the assets are
substantially ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending their expenditure

on qualifying assets is deducted from the borrowing costs capitalised.

All other borrowing costs are charged as expenses in the period in which they

are incurred.

Long term investments

Long term investments are non-trading investments in listed equity securities

intended to be held on a long term basis.

Listed securities are stated at their fair values on the basis of their quoted market

prices at the balance sheet date on an individual investment basis.

The gains or losses arising from changes in the fair value of a security are dealt
with as movements in the long term investment revaluation reserve, until the
security is sold, collected, or otherwise disposed of, or until the security is
determined to be impaired, when the cumulative gain or loss derived from the
security recognised in the long term investment revaluation reserve, together
with the amount of any further impairment, is charged to the profit and loss
account for the period in which the impairment arises. Where the circumstances
and events which led to an impairment cease to exist and there is persuasive
evidence that the new circumstances and events will persist for the foreseeable
future, the amount of the impairment previously charged and any appreciation
in fair value is credited to the profit and loss account to the extent of the

amount previously charged.

Short term investments

Short term investments are investments in equity securities held for trading
purposes and are stated at their fair values on the basis of their quoted market
prices at the balance sheet date on an individual investment basis. The gains
or losses arising from changes in the fair value of a security are credited or

charged to the profit and loss account for the period in which they arise.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated
at the applicable rates of exchange ruling at the balance sheet date. Foreign
currency transactions during the year are recorded at the applicable rates
existing on the respective transaction dates. Exchange differences are dealt

with in the profit and loss account.

On consolidation, the financial statements of overseas subsidiaries are translated
into Hong Kong dollars at the applicable rates of exchange ruling at the balance
sheet date. The resulting translation differences are included in the exchange

fluctuation reserve.

Deferred tax

Provision is made for deferred tax, using the liability method, on all significant
timing differences to the extent it is probable that the liability will crystallise
in the foreseeable future. A deferred tax asset is not recognised until its

realisation is assured beyond reasonable doubt.

Retirement benefits

The Group operated a defined contribution provident fund (the “Fund”) for
certain of its employees, the assets of which are held separately from those of
the Group and are managed by an independent professional fund manager.
Contributions under the Fund were made based on a percentage of the eligible
employees’ basic salaries and were charged to the profit and loss account as
they became payable in accordance with the rules of the scheme. The on-

going contributions to the Fund were terminated on 1 April 1999.

Following the introduction of the Mandatory Provident Fund retirement
benefits scheme (the “MPF Scheme”), the Group has restructured its retirement
scheme arrangements to comply with the Mandatory Provident Fund Schemes
Ordinance. The Group has secured Mandatory Provident Fund exemption status
for the above retirement benefits scheme and, in addition, has participated in
an approved defined contribution MPF Scheme with effect from 1 December
2000. Contributions are made based on a percentage of the employees’ basic
salaries and are charged to the profit and loss account as they become payable
in accordance with the rules of the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with the employees when

contributed into the MPF Scheme.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow

to the Group and when the revenue can be measured reliably, on the following

bases:

(a)

Revenue from foundation piling, electrical and mechanical engineering,

and building construction contracts

On the percentage of completion basis as further explained in the

accounting policy for “Construction contracts” above;

From the sale of properties held for sale

On the exchange of legally binding sales contracts;

Machinery trading

When the significant risks and rewards of ownership have been transferred
to the buyer, provided that the Group maintains neither managerial
involvement to the degree usually associated with ownership, nor effective

control over the machines sold;

Rental income from property and machinery leasing

In the period in which the properties and machines are leased and on the

straight-line basis over the lease terms;
Revenue from the rendering of property management services

In the period in which such services are rendered;

From the sale of listed investments
On the trade date;
Interest income

On a time proportion basis taking into account the principal outstanding

and the effective interest rate applicable; and
Dividends

When the shareholders’ right to receive payment is established.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Related parties

Parties are considered to be related if one party has the ability, directly or
indirectly, to control the other party, or exercise significant influence over the
other party in making financial and operating decisions. Parties are also
considered to be related if they are subject to common control or common

significant influence. Related parties may be individuals or corporate entities.

Cash equivalents

For the purpose of the consolidated cash flow statement, cash equivalents
represent short term, highly liquid investments which are readily convertible
into known amounts of cash and which were within three months of maturity
when acquired, less advances from banks repayable within three months from
the date of the advance. For the purpose of balance sheet classification, cash
and bank balances and time deposits represent assets which are not restricted

as to use.

TURNOVER

Turnover represents the aggregate of the value of foundation piling, electrical
and mechanical (“E&M”) engineering, and building construction contracts
certified by independent architects or quantity surveyors; income derived from
machinery trading and property management; rental income from property and
machinery leasing; and income from sale of properties held for sale, after

elimination of all significant intra-group transactions.

Revenue from the following activities has been included in the Group’s

turnover:
Sk CEEEF
2001 2000
T#x T T
HK$’000 HK$’000

Turnover:
Foundation piling 664,322 698,044

E&M engineering and

building construction 119,220 161,612
Machinery leasing and trading 38,450 34,116
Property letting and management 93,437 112,393
Sale of properties held for sale 65,798 135,016
981,227 1,141,181

H —===/ —z=—% =5
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4. REREEXHE R 4. PROFIT FROM OPERATING ACTIVITIES
AEERHBEEBT 2 BAC M The Group’s profit from operating activities is arrived at after charging/
(FFA) RAI&IHE : (crediting):
“FR o CEEEE
2001 2000
T#x T T
HK$’000 HK$’000
T Amortisation of goodwill 2,249 2,248
H ;ﬁféﬁz?ﬁ% Depreciation of owned assets 81,169 81,520
HMEmL Depreciation of assets held
R EE 2 e under finance leases 3,359 8,775
84,528 90,295
KETA + th ST Rental of land and buildings
2% under operating leases 8,039 5,627
[ i Rental of construction equipment 16,137 20,445
1% B4 T T 5 Auditors’ remuneration 1,362 1,213
B TR A Staff costs (including directors’
(LG E & — M ito) - remuneration - note 6):
TEL¥F& Wages and salaries 159,841 158,728
58 1 A 4 M R Net contributions to mandatory
provident fund 1,637 -
161,478 158,728
Ko M BT A R B B R Unrealised holding gains on
short term listed investments (18) -
WA AR E Gain on disposal of short term
A€ listed investments (131) (387)
W EEE Z kR Loss on disposal of fixed assets 88 15
HEREWEZER Loss on disposal of an
investment property 995 -
M40 4 2 T A A Rental income from operating
leases of machinery (29,609) (38,564)
REMEZHESRA Gross rental income from
k] investment properties (92,910) (110,470)
W B Less: Outgoings 27,926 29,940
TEWE 2 HEWRA Net rental income from
AR investment properties (64,984) (80,530)
1 530k %5 5 40 Foreign exchange gains, net (712) (261)
bt E 2 BRI A Dividend income from
listed investments = (280)
SRATAF 2 B U A Interest income on bank deposits (1,742) (1,258)
BN ERHZ Interest income on amounts due
B A from related parties (88) (167)
Hh S B B A W) 2 U AR Gain on disposal of a subsidiary = (4,636)
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5.

FINANCE COSTS

Interest on bank loans and

overdrafts wholly repayable

within five years

Interest on bank loans wholly

repayable after five years
Interest on other loans
Interest on convertible notes
Premium on redemption of

convertible notes

Interest on finance leases

Total finance costs

Interest capitalised (note 14)

M
GROUP
SRR CTERE
2001 2000
Tl it
HK$’000 HK$°000
16,130 20,081
4,699 5,399
2,068 3,297
4,045 4,107
5,093 3,238
4,037 3,631
36,072 39,753
(346) (2,118)
35,726 37,635
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ik

HATE R

B ERITES

HATE R 2 A
AT b5 R E
HoA G K
W 4

o8 1l MR A B 1K

LESIE L P4 & PN ¢ IRk

2 —1,000,000% 7T

1,000,001 7t — 1,500,000 7T
1,500,00 1% 7C — 2,000,000 7T
2,000,001 7C — 2,500,000% 7T

FAAEERE > BEAEAT o] 2 % 0 B ] &
TR SEAE AT & %2 bk -

A R0 00 6 T A5 RO RE 2 (B (R A
EHEME > FRERZ AR ARG
Sl S (L o S R TR o
Ji PO HE 2 B (7o EIOME T AT AN o AT BR A
EEEHER R RN S
JR e i (3 3 e ERAT BN B R I
BT 2 A —
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DIRECTORS’ REMUNERATION

£
GROUP
SRR
2001 2000
T#x T
HK$’000 HK$’000
Fees:
Executive - -
Independent non-executive 240 240

Other emoluments of executive directors:
Basic salaries, housing allowances,
other allowances and
benefits in kind 8,057 6,805
Contributions to mandatory

provident fund 15 =

8,312 7,045

The number of directors whose remuneration fell within the bands set out

below is as follows:

WA AY
Number of directors

SRR ETEF
2001 2000
Nil - HK$1,000,000 3 3
HK$1,000,001 - HK$1,500,000 1 1
HK$1,500,001 - HK$2,000,000 1 3
HK$2,000,001 - HK$2,500,000 2 -
7 7

There was no arrangement under which any director waived or agreed to waive

any remuneration during the year.

No value is included in the directors’ remuneration in respect of share options
granted during the year because, in the absence of a readily available market
value for the options on the Company’s shares, the directors are unable to
arrive at an accurate assessment of the value of the options granted. Further
details of the options granted to the directors during the year are set out in the
section “Directors’ and chief executives’ rights to acquire shares or debentures”

in the Report of the Directors.
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hluss%<ES

AR A BE R Ty B R B 2 B B R A = A
(ZFERE M) BRER > HME
w1 O S R A B AR 6 o HL R T A
(CERRLE —f) BAFHz FER
I B 2 Mt R

AT B5 R E
HAH R
BEYF

o8 1 P A B K

1,000,001 7t — 1,500,000 7T
1,500,001#5 7T — 2,000,000 7C
2,000,001%5 7T — 2,500,000 7T

A R0 00 5 T 52 T PRCRE 2 B (R A
LA A SR B A ) R
Z IR 2 T (E > B TR
8 P HE 2 1 (L B T A

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included three (2000: four)
directors, details of whose remuneration are set out in note 6 to the financial
statements. The remuneration of the remaining two (2000: one) non-director,

highest paid employees is analysed and fell within the bands set out below:

YL
GROUP
SRR EEEE
2001 2000
TF#x Fitsor
HK$’000 HK$’000
Basic salaries, housing allowances,
other allowances and
benefits in kind 3,348 1,935
Contributions to mandatory
provident fund 24 -
3,372 1,935
8 B ¥
Number of employees
R4 CERREAE
2001 2000
HK$1,000,001 - HK$1,500,000 1 =
HK$1,500,001 - HK$2,000,000 = 1
HK$2,000,001 - HK$2,500,000 1 =
2 1

No value is included in the above remuneration in respect of share options
granted during the year because, in the absence of a readily available market
value for the options on the Company’s shares, the directors are unable to

arrive at an accurate assessment of the value of the options granted.




Y ERE
NOTES TO FINANCIAL STATEMENTS

31 March 2001 _88—-f=B=+—8

8. MR 8. TAX

AR A BE i F) 2 B HE A

i NRIEME
it
H At o
FEERR B B
H#ENRIEME
i
oAt 88

WRAEBLIE (£ 29)

7 il M A BURBRAFE K B & 2 A s
JE AR Uit MR B3 16% (T T EAE
16%) 1 R o 3 ARG A E At
o I 2 B TRAR 48 4F 1R 2 A R R BB Ui
e 7 412 ) S 5 O A [ 2 7 Y B 36
FHA o TR R IR IR B A B - K
kB A 1 R -

REMSEBCRREBERAN /(B
)

AN T A B R L RS T
% 7 M A JB5 18 5 38,002,0008 7T (%
FIAE  HiF9,192,000870) ©

7 4B B 7R A T AG W v R 2 R G A
B 18 2 AR By 5,0008 T (B EE
4E 1 88,0008 7T) ©
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£
GROUP
SRR
2001 2000
T#x T
HK$’000 HK$’000
Provision for tax in respect of
profit for the year:
People’s Republic of China:
Hong Kong 5,369 1,320
Elsewhere 5,572 9,097
Under/(over)provision in prior year:
People’s Republic of China:
Hong Kong 457 (153)
Elsewhere (504) =
10,894 10,264
Deferred tax (note 29) (1,800) =
9,094 10,264

Hong Kong profits tax has been provided at the rate of 16% (2000: 16%) on
the estimated assessable profits arising in Hong Kong during the year. Taxes on
profit assessable elsewhere in the People’s Republic of China have been
calculated at the applicable tax rates prevailing in the areas in which the Group
operates, based on existing legislation, interpretations and practices in respect

thereof.

NET PROFIT/(LOSS) FROM ORDINARY ACTIVITIES ATTRIBUTABLE TO
SHAREHOLDERS

The net loss from ordinary activities attributable to shareholders dealt with in
the financial statements of the Company is HK$38,002,000 (2000: net profit
of HK$9,192,000).

The Group’s share of aggregate profits less losses accumulated by the associates

for the year amounted to HK$5,000 (2000: HK$88,000).
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(1)

A R FFAELIE] o B8 2 m B
7 2 A T 3 T AR B R A B SE T XX
TR 308 <o NI AV 871 N
B2 HER 2 HETUHS - f
T PR A T ik S 1 B 2 BT
R R A 1IH LR B B AR IR
(BT 2 &5tEE] TLUEE) -
CERRREABIREREER L 2 &
FHEUR A B R o MRIE R T & 5H
W o MRAESCH TR E A 2 A AR AR
FNHBR o Bl 2 & 5 BOR BB W
1> BHEEAL _FEFTTEME N UM
FEZRE SR EZAZ
+— H Z &5 18 58 04,840,000
=5

REZFFFELUA > AEB L RAB
EIHE TR A ERR I E SRR LT
BZRABEINE - AEBER -F
FRERMG G EBER S 240 - 0
J A7 = 3 B B T3 4% 4 Bl 45 R 5
FOH DL R R R R 2 A E S
AR o o oF-H 5 B) B AR 2 Wi ik BB 1R
T 0 A E A kA P DL S R
B HEAEERCHE - SRS
HA 7 A SEEAHEERC K
R E By R o BLTERT T 2 B RHBUR
BABWR) > SAERZS —F
T AR LU 2 BB o

RGHBEEABEN > SBIER 2
A DA RO AR B — UL LA
VO H—H Z #5582 3,492,000 G -
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10. PRIOR YEAR ADJUSTMENTS

(i)

Prior to 2000, certain expenses incurred before the commencement of
operations of the subsidiaries were capitalised as deferred pre-operating
expenditure and were amortised using the straight-line method over a
five-year period starting from the date of commencement of the business
operations of the subsidiaries. The policy of accounting for deferred pre-
operating expenditure was changed in 2000 as a result of the adoption of
the revised SSAP 1, which was subsequently clarified by Interpretation
No. 9 “Accounting for Pre-operating Costs” issued by the Hong Kong
Society of Accountants. Under the new accounting policy, such deferred
expenditure is charged to the profit and loss account in the year in which
it arises. This new accounting policy was applied retrospectively, resulting
in a prior year adjustment in 2000, with the effect of increasing the

accumulated losses as at 31 March 1999 by HK$4,840,000.

Prior to 2000, the Group’s long term investments were stated at cost less
provisions for permanent diminutions in values thereof as deemed
necessary by the directors. The Group adopted SSAP 24 in 2000 and all
long term investments are now stated at their fair values on the basis of
their quoted market prices at the balance sheet date on an individual
investment basis. The gains or losses arising from changes in the fair
values are dealt with as movements in the long term investment
revaluation reserve, until the security is sold, collected, or otherwise
disposed of, or until the security is determined to be impaired. This new
accounting policy was applied retrospectively, resulting in the restatement

of those financial statements prior to 2000.

In the consolidated balance sheet, the effect of the change is that the

previously reported reserves of the Group as at 1 April 1999 were decreased

by HK$3,492,000.
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1. BREN  (BE) 11. EARNINGS/(LOSS) PER SHARE
TREARRR (k51R) Tk A4 The calculation of basic earnings/(loss) per share is based on the net loss
JB R RE A B 118,06 6,000i 7T (. FEEZE attributable to shareholders for the year of HK$8,066,000 (2000: net profit of
B #iA12,897,0008 70) KA A E # HK$12,897,000) and the weighted average of 731,865,903 (2000: 731,865,903)
118 E B BB o2 R CF B # ordinary shares in issue during the year.

731,865,909 ( — & & & 4
731,865,909%) F1H& o

FH A TE 5% 5 4F FE e R AT I I Diluted earnings/(loss) per share has not been shown for either year as the
B &8 NI S AEPEY & ¥N share options and convertible notes outstanding during these years had an anti-
B (E1R) & U e 2 > W e dilutive effect on the basic earnings/(loss) per share for both years.
SO 2 G RBER A
#) o
12. BREE 12. FIXED ASSETS

£8 GROUP

“EREE i B SRRk

2000 Additions Disposals 2001

T#TT T#TT T#TT T#7x
HK$°000 HK$’000 HK$’000 HK$°000

N Cost:
LA & b e p Leasehold land and buildings 20,549 = = 20,549
R B Equipment and machinery 666,409 80,803 (850) 746,362
MR E Furniture and fixtures 39,507 2,108 (105) 41,510
R Motor vehicles 16,180 1,784 (1,512) 16,452
Al fie Motor yacht 6,143 = = 6,143
HEWEEE Leasehold improvements 43,291 1,891 (397) 44,785
792,079 86,586 (2,864) 875,801
ZEHE Accumulated depreciation:
FH 4 1 45 Leasehold land and buildings 2,386 414 = 2,800
A Equipment and machinery 368,504 72,335 (649) 440,190
AR e 3 Furniture and fixtures 26,523 4,746 (66) 31,203
R Motor vehicles 12,969 1,555 (1,211) 13,313
7 it Motor yacht 3,980 614 = 4,594
HEWEEE Leasehold improvements 21,957 4,864 (363) 32,458
442,319 84,528 (2,289) 524,558
W T ¥ (L Net book value 349,760 351,243

[ )
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12.

FIXED ASSETS (Cont'd)

The Group’s leasehold land and buildings are held under the following lease

terms in the following geographical locations:
GE YN
People’s Republic of China
83 F0 A 3 I Hast
Hong Kong Elsewhere Total
T T T Fitsor
HK$’000 HK$’000 HK$’000
Medium term leases 1,939 = 1,939
Long term leases 17,531 1,079 18,610
19,470 1,079 20,549

The Group’s long term leasehold land and buildings situated in Hong Kong

and certain of the Group’s equipment and machinery were pledged to a bank

for banking facilities granted to the Group

(note 26).

The net book value of the fixed assets of the Group includes the following

assets which are held under finance leases:

Equipment and machinery

Motor vehicles

SRR CTBRE
2001 2000
Tl it
HK$’000 HK$’000
42,947 63,373

- 166

42,947 63,539

The gross amounts of the Group’s fixed assets held for use in operating leases

and the related accumulated depreciation are as follows:

Cost

Accumulated depreciation

Net book value

SRR TR
2001 2000
Tl it
HK$’000 HK$’000
221,182 221,420
(121,449) (99,077)
99,733 122,343
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13. BREW= 13. INVESTMENT PROPERTIES
£
GROUP

ZRRAE CRELRAE

2001 2000

TF#x Fitor

HK$’000 HK$’000

ENE AT Balance at beginning of year 899,100 890,470

HE Disposal (7,100) =

BB (4 Surplus/(deficit) on revaluation (48,120) 2,300

1 5o, 34 % Exchange realignment - 6,330

GRS oy Balance at end of year 843,880 899,100
WEYEL DL FAEEE > Kol The investment properties are held under the following lease terms in the

R/ following geographical locations:
CE YN ]
People’s Republic of China

Fs Jo i 3 fast

Hong Kong Elsewhere Total

T Fit T

HK$’000 HK$’000 HK$’000

A A Medium term leases 7,400 = 7,400

R A Long term leases 55,700 780,780 836,480

63,100 780,780 843,880

[ )
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13. REWX (B) 13. INVESTMENT PROPERTIES (Cont'd)
BREMEFBRIIWMT - Details of the investment properties are as follows:
o 7 Location Use
GiE NIl HHTE=H 2 Tianjin International Building, Residential and commercial
KHETH KA 75 Nanjing Road, flats for rental to third parties
¥ [ Heping District,
P AL B 755% Tianjin,
R K R The People’s Republic of China
A RALH HHTPHE=EZ China Garden, Residential flats for rental
Fig T R Nos. 1 - 6, Lane 39 Ronghuaxi Road, to third parties
RER Gubei New Area, Changning District,
EE% A Shanghai,
ZEHEVYIE 3957 1-65% The People’s Republic of China
L3 bNI ]
s WHTH=E2 1/F and 2/F, Office spaces for rental
B R A Kwong Sang Hong Building, to third parties
o157 6 5% B Block B, No. 6 Heard Street,
RPN Wanchai,
148 ot Hong Kong
s WHETH=E2 Flat A1, 3/F Residential flat for rental
% M3 8-10%% R A and car parking space No. 4 on C2/F to a third party
i & K AJE of Block A,
SHAIE K Elm Tree Towers,
C2 & 455 B (] Nos. 8 - 10 Chun Fai Road,
Hong Kong
s HHFHE=EZ G/F, Fortune Court Commercial flat for rental
JLFE [EEX:XA Nos. 8 & 10 Fuk Tsun Street, to a third party
p LN Tai Kok Tsui,
a8 5% K 10%% Kowloon,
a5 BT Hong Kong
it HHEFH =% Unit 7, 14/F,
Lk TEH A Paramount Building, Industrial flat for rental
F 129 12 Ka Yip Street, to a third party
BEEMKE Chai Wan,
141875 Hong Kong

47
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13. REWX (A) 13. INVESTMENT PROPERTIES (Contd)
o 5 W& Location Use
LiE YNGR I HHFHE=H 20 residential units of Block A, Residential flats for rental
FigT R Whole of Block B and 40 car parks, to third parties
RER Aidu Building,
W45 % No. 55, Lane 2222,
222955 55%% Hongqiao Road,
EHAH Changning District,
AJE O 1 BLAY Shanghai,
BJE 4 1 J% 4 O B L The People’s Republic of China
U HHFE=H Flat A, 8/F and Carpark Nos. 20 & 21 Residential flat for rental
K 2798 R of Royal Garden, to a third party
REE 27 Repulse Bay Road,
SHEAZE K20/ Hong Kong
2158 Hfi
NREFEBUSI R EYECR -ZFZF The investment properties situated outside Hong Kong were revalued on an
—EZH =4 —H BT HEYEMN open market basis, based on their existing use, on 31 March 2001 by
{6 R B AT e BUA R e S B T independent professional property valuers, Debenham Tie Leung International
R T H AL o Property Advisers.
NREBZBREMECR -FE—F The investment properties situated in Hong Kong were revalued by Vigers
ZHZA— B 8 o B SE A (R Hong Kong Limited, a firm of independent professional property valuers, on
B T () A7 PR W) 2 b 70 A ] 4% the same basis described above on 31 March 2001.
AT EAG
AEBETREWEDE LRI A Certain of the Group’s investment properties were pledged to banks for banking
LB R ARITE & KM (26 - facilities granted to the Group (note 26).

[ )
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14. BRDY=E 14. PROPERTIES UNDER DEVELOPMENT
£ |
GROUP

“pp g TEEE
2001 2000
T#x T T
HK$’000 HK$’000
FENE AT Balance at beginning of year 37,427 145,662
ASAE B S Additions during the year 15,162 60,712

WA & 2 W (720 Transfer to properties held for
sale (note 20) - (171,032)
BAREARZHE (Mfits) Interest capitalised (note 5) 346 2,118

DUAEAF i 2 %8 i Al AR o 4 13 A Prior year’s development

cost overprovision - (177)
E 52, 57 % Exchange realignment - 144
sy (S~ Balance at end of year 52,935 37,421

18.

BRAYEMR P EANRIME L
> Wik RMBEARA -

BN DR 15.

TR > 1R E

i PRRE
— A RO E A R 2

KB JE 2 W) 2 BOR
— 4R R U B AR 2

The properties under development are situated in Shanghai, the People’s

Republic of China and are held under long term leases.

INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost

Amounts due from subsidiaries
Portion due within one year,

classified as current assets

Amounts due to subsidiaries
Portion due within one year,

classified as current liabilities

il
COMPANY
SR CFEEE
2001 2000
T Tl
HK$’000 HK$’000
33,141 33,141
812,227 861,426
(220,580) (197,896)
591,647 663,530
(88,190) (83,022)
88,190 83,022
624,788 696,671
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15. INTERESTS IN SUBSIDIARIES (Cont'd)

Except for the current amounts due from and to subsidiaries which are

unsecured, bear interest at rates ranging from the Hong Kong prime lending

rate (“HK Prime Rate”) to the HK Prime Rate plus 3% per annum and have no

fixed terms of repayment, all other balances with the subsidiaries are unsecured

and interest-free.

The Company has undertaken not to demand repayment of the amount due
from a subsidiary, Tysan Foundation Limited, of HK$80,000,000 (2000:
HK$80,000,000), in order for the subsidiary to maintain the required minimum

working capital as stipulated by government authorities.

Details of the Company’s principal subsidiaries are as follows:

ER A o R

i3 me/

BEMY wk: T JB A

Place of Issued and

incorporation fully paid/

#iR or registration/ registered
Name operations share capital
75 TR s 5 i A
HRATR (K7 4) Hong Kong 3,000,000 ¥ 7T
Tysan Foundation R A
Limited (note 4) 3,000,000 # 7T
Ordinary

HK$3,000,000

Deferred

HK$3,000,000

M E i A
HRAF (BfFE4) 10,000 ¥ 7T
Tysan Machinery Hire Hong Kong R A
Limited (note 4) 200,000 # 7T
Ordinary

HK$10,000

Deferred

HK$200,000

[ )
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A4
KA 2
JBHE 4 bb
Percentage
of equity XS 30
attributable to Principal
the Company activities
"R CFEFRE
2001 2000
100 100 AT HE
Foundation
piling
100 100 e
Machinery
hiring
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WELATES (8) 15. INTERESTS IN SUBSIDIARIES (Conf'd)
HR Y WA R Z703 A4
3 7 e/ KA 2
ES ik i 1B A JBHE T 4 bb
Place of Issued and Percentage
incorporation fully paid/ of equity FEEH
# or registration/ registered attributable to Principal
Name operations share capital the Company activities
R CERTRE
2001 2000

Tremend Yield Limited i T A 100 100 YIERE
(Bfat 1) Hong Kong 20 ¥ 70 Property
(note 1) Ordinary investment

HK$20

RAMBELRE (Fi) & @A 100 100 HWEATHE
H R F Hong Kong 270 Foundation

Tysan Contractors Ordinary piling
(Hong Kong) Limited HK$2

BRI TEARA A ik 9 g A 100 100 AT b B 4
(T 125 S50 b Hong Kong 2T Site
TREARAR) Ordinary Investigation

Tysan Geotechnical Limited HK$2
(formerly known as
Golden Contractors Limited)

Stonehill Limited EBE LR H - g A 100 100 BEH MK
(HfaE 1) British Virgin 1 E7T [nvestment
(note 1) Islands/ Ordinary holding

Hong Kong US$1

TAEHARA A i @A 100 100 WA EE
(Bfat 1 % 4) Hong Kong 100 # 7T Office

Tysan Management R A management
Limited 2 #7T
(notes | and 4) Ordinary

HK$100
Deferred
HK$2

Tysan Investment His - A 100 100 BEH MK

Limited Hong Kong 2 W0 [nvestment
Ordinary holding
HK$2
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WELATRS (8)

i

Name

BEMAERRNE
AR

Tysan Property
Development &

Investment Limited

BHE AR
Tysan Trading
Company Limited

RERFEARA A
(Kt 1)

Eastern Star Holdings
Limited (note 1)

i 15 A PR )
(Bfat 1)

Faithmark Investments
Limited (note 1)

BHEEEARAA
Tysan Construction

Company Limited

BREFTHRRA
(Mt 1)

Joyful House Limited
(note 1)

SBEA FRA
(Ftat 1)
Trions Investment

Limited (note 1)

[ )
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15. INTERESTS IN SUBSIDIARIES (Cont'd)

sk I S
i3 4
BB
Place of
incorporation
or registration/

operations

i
Hong Kong

W
Hong Kong

BEELER/ ik
British Virgin
Islands/

Hong Kong

i
Hong Kong

i
Hong Kong

i
Hong Kong

Y
Hong Kong

o R

e/
wk: T JB A
Issued and
fully paid/
registered

share capital

W A
2T
Ordinary
HK$2

A
2WETT
Ordinary
HK$2

W A
2%TT
Ordinary
US$2

W A
2 W TT
Ordinary
HK$2

W A
2T
Ordinary
HK$2

A
2T
Ordinary
HK$2

I A
2T
Ordinary
HK$2

A4
WAz
JBCHE 4y b
Percentage
of equity
attributable to
the Company

ZERFF CFTEHE

2001 2000
100 100
100 100
100 100
100 100
100 100
100 100
100 100

EX-E 31

Principal

activities

BB
Investment

holding

— &5
General

trading

BB
Investment

holding

ERERYES
Property

holding

BB
Investment

holding

ERER/ES
Property

investment

ERER/ES
Property

investment
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15. WELAQER (&) 15. INTERESTS IN SUBSIDIARIES (Conf'd)
HR Y WA R Z703 A4
3 7 e/ KA 2
ES ik B Ak JBHE T 4 bb
Place of Issued and Percentage
incorporation fully paid/ of equity
#i or registration/ registered attributable to
Name operations share capital the Company

S e

2001
ERTEARA A i @A 100
(Bfat 1) Hong Kong 2T
Sure Faith Investment Ordinary
Limited (note 1) HK$2
W EXARA A i @A 100
(Bfat 1) Hong Kong 2T
Top Class Properties Ordinary
Limited (note 1) HK$2
Principal Assets RBELLS T 288 A 100
Limited British Virgin 135t
(KftaE1) [slands/ Ordinary
(note 1) Hong Kong US$1
JEE L B B A PR A ) W LA 100
(HfaE 1) Hong Kong 2T
Nethill International Ordinary
Limited HK$2
(note 1)
RAVEEHARAR ik L EA 100
(HfaE 1) Hong Kong 2T
Tysan Property Ordinary
Management HK$2
Company Limited
(note 1)
HEFEWEARAR (HaE 1) W LA 100
Duncan Properties Hong Kong 270
Limited (note 1) Ordinary
HK$2

2000

100

100

100

100

100

100

EXL-E 37

Principal

activities

EREE/E S
Property

holding

WRBE
Property

investment

BB TE
Investment

holding

AL R
Provision of
consultancy

services

/ES £l
Property

management

BEER

Investment

holding
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15. WWELADER (&)

i

Name

Impact Asia Limited
(Wtat 1)

(note 1)

World-Link Pacific
Limited
(Kt 1)

(note 1)

Redcastle Worldwide
Limited
(Ftat 1)

(note 1)

Fundamental Pacific
Limited
(Bfat 1)
(note 1)

Portfolio Developments

Limited
(Ftat 1)
(note 1)

Eastbridge Developments

Limited
(Ftat 1)
(note 1)

Dragonhill Limited
(Wtat 1)

(note 1)

[ )
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15. INTERESTS IN SUBSIDIARIES (Cont'd)

sk I S
i3 4
BB
Place of
incorporation
or registration/

operations

BEELER Tk
British Virgin
Islands/

Hong Kong

BEELER/ ik
British Virgin
[slands/

Hong Kong

BEELER ik
British Virgin
[slands/

Hong Kong

EEELER/ ik
British Virgin
Islands/

Hong Kong

BEELER/ ik
British Virgin
Islands/

Hong Kong

BRELEE /T
British Virgin
Islands/

Hong Kong

i
Hong Kong

o R

e/
wk: T JB A
Issued and
fully paid/
registered

share capital

e A
1 %70
Ordinary
US$1

L A
1 %70
Ordinary
US$1

W A
S
Ordinary
US$1

A
S
Ordinary
US$1

A
eSS
Ordinary
US$1

A
1 %70
Ordinary
Us$1

W A
2 W TT
Ordinary
HK$2

A4
WAz
JBCHE 4y b
Percentage
of equity
attributable to
the Company

ZERFF CFTEHE

2001 2000
100 100
100 100
100 100
100 100
100 100
100 100
100 100

EX-E 31

Principal

activities

BB
Investment

holding

BB
Investment

holding

BB
Investment

holding

BREH K
Investment

holding

REH K
Investment

holding

BREH K
Investment

holding

BEE
Investment

holding
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NOTES TO FINANCIAL STATEMENTS

i

Name

WA R4
(Bfat 1)

Lion Bright Limited
(note 1)

Classic Wealth Limited
(Ftat 1)

(note 1)

Consco Holdings
Limited
(et 1 % 2)
(notes | and 2)

FEE BB A PR A
(Bt 1 % 2)

Tianjin Development
Company Limited
(notes | and 2)

B LRRB AR A
(Bt 1)

Tysan Engineering
Company Limited
(note 1)

RALE (FH)
ABRAT (Wat 1)
Tysan Engineering (HK)
Company Limited

(note 1)

31 March 2001 _88—-F=B=+—8

15. INTERESTS IN SUBSIDIARIES (Cont'd)

[RY A7

i3
BEMY
Place of
incorporation
or registration/

operations

i
Hong Kong

Hong Kong

i
Hong Kong

i
Hong Kong

i
Hong Kong

Hong Kong

CH#iT R
e/

ik i 1B A
Issued and
fully paid/
registered

share capital

288 A
2T
Ordinary
HK$2

WA
2T
Ordinary
HK$2

288 A
100,000 # 7T
Ordinary
HK$100,000

588 A
100,000 # 7T
Ordinary
HK$100,000

288 A
10,000 ¥ 7T
Ordinary
HK$10,000

2 A
3,000,000 ¥ JG
Ordinary
HK$3,000,000

A4
KA 2
JBHE T 4 bb
Percentage
of equity
attributable to
the Company

S e

2001 2000
100 -
100 100

80 80
72 72
70 70
70 70

EXL-E 37

Principal

activities

W E K
HE
Machinery
hiring and

trading

Property

investment

Investment

holding

Investment

holding

Investment

holding

PR S
R B
Provision of
electrical and
mechanical

services
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NOTES TO
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WEATRES (8)

i

Name

A HETIRA R A
(Bf7E 1 % 3)

31 March 2001 _88—-f=B=+—8

15. INTERESTS IN SUBSIDIARIES (Cont'd)

sk I S
i3 4
BB
Place of
incorporation
or registration/

operations

i
Hong Kong

Tysan Building Construction

Company Limited
(notes 1 and 3)

Federated Resources
Limited
(Bfat 1)
(note 1)

Beneficial Enterprises
Limited
(Ktat 1)
(note 1)

TR LA RAR
(Wtat 1)
Proficiency Equipment

Limited (note 1)

S TREEEARA A
(Kt 1)

Proficiency Engineering
Limited
(note 1)

IR 7 i B
REA R
(Bt 1 % 2)
Shanghai Duncan
Property Development

Co., Ltd. (notes I and 2)

[ )
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EEELER/ ik
British Virgin
Islands/

Hong Kong

EEELER/ ik
British Virgin
Islands/

Hong Kong

i
Hong Kong

Hong Kong

GiE INET
People’s
Republic

of China

o R
e/

wk: T JB A
Issued and
fully paid/
registered

share capital

o A
1,000,000 5 7
Ordinary
HK$1,000,000

2 A
100 % 7T
Ordinary

US$100

E A
100 3£7T
Ordinary

US$100

28 A
6,750,000 ¥#5 70
Ordinary
HK$6,750,000

I A
2T
Ordinary
HK$2

2 A
10,000,000 7T
Ordinary
US$10,000,000

A4
WAz
JBCHE 4y b
Percentage
of equity
attributable to
the Company

ZERFF CFTEHE

2001 2000
50 70
60 60
60 60
60 60
60 60
60 60

EX-E 31

Principal

activities

AT

BETHE
Provision of
building and
construction

work

BRERH K
Investment

holding

REH K
Investment

holding

e ATHE R
HE
Machinery
hiring and

trading

AL TR
Provision of
engineering

services

E 3
Property

development
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i

Name

3 [58] [2] R A P4 )
(Btat 1 K 2)

China Garden
International Limited

(notes | and 2)

HEWEEHR (L)
AR )
(et 1 % 2)
Duncan Property
Management
(Shanghai) Co., Ltd.
(notes | and 2)

EA R A
(Kt 1)
Premier Dragon Limited

(note 1)

g E R I R I ot
HEREARAR
(Btat 1 K 2)

Shanghai China
Garden International
Real Estate
Development &

Management Co., Ltd.

(notes | and 2)

Allbright Investments
Limited
(Ffat 1)
(note 1)

31 March 2001 _88—-F=B=+—8

15. INTERESTS IN SUBSIDIARIES (Cont'd)

[RY A7
i3
BEMY
Place of
incorporation
or registration/

operations

i
Hong Kong

SiE YN
People’s
Republic
of China

i
Hong Kong

o \ RILAIE
People’s
Republic
of China

b ) e YL

British Virgin
Islands/
Hong Kong

CH#iT R

e/
ik i 1B A
Issued and
fully paid/
registered

share capital

588 A
100 # 7T
Ordinary
HK$100

LA
500,000 3£ 7T
Ordinary
US$500,000

288 A
10,000 ¥ 7T
Ordinary
HK$10,000

588 A
5,000,000 37T
Ordinary
US$5,000,000

L A
100 & 7T
Ordinary
US$100

A4
KA 2
JBHE T 4 bb
Percentage
of equity
attributable to
the Company

S e
2001 2000

60 60

60 60

60 60

60 60

60 60

EXL-E 37

Principal

activities

BB TE N
Investment

holding

WEH
Property

management

JHH &
Project

financing

ESi$<
Property

investment

BEER

Investment

holding
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15. WEADER (&) 15. INTERESTS IN SUBSIDIARIES (Cont'd)
kW oL [B% €593 A4
i3 e/ KR 2
ES wk: T JB A JBHE 4y bb
Place of Issued and Percentage
incorporation fully paid/ of equity FEEH
W or registration/ registered attributable to Principal
Name operations share capital the Company activities
R CETRE
2001 2000
AR EARAFE ik e A 60 60 BEHER
(ffaE 1) Hong Kong 27T Investment
Red Shine Investment Ordinary holding
Limited (note 1) HK$2
Ironwood Pacific RBELRE T W A 60 60 W&
Limited British Virgin 100 370 [nvestment
(L 1) Islands/ Ordinary holding
(note 1) Hong Kong US$100
R BB AR ik e A 60 60 YIERE
(ffzE 1) Hong Kong 2T Property
Hiat Investment Limited Ordinary investment
(note 1) HK$2
R A PR T A 60 60 B
(Mf7E 1) Hong Kong 2T Investment
Carriway Limited Ordinary holding
(note 1) HK$2
BERATH AR T E A 60 60 BEHE
(Mf7E 1) Hong Kong 2T Investment
Fund House Limited Ordinary holding
(note 1) HK$2
EI R 7 i E e \ R A 60 60 E
bR % K8 S A BR 2 ) People’s 10,000,000 T Property
(Mt 1 X 2) Republic Ordinary development
Shanghai Changning of China US$10,000,000
Duncan Property
Development
Co., Ltd.

(notes | and 2)

[ ]
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15. WWELADER (&) 15.

HR Y WA

3 7

ES

Place of

incorporation

#i or registration/

Name operations

Consco Investment B e

Company Limited Hong Kong
(RfzE1 X 2)

(notes | and 2)

TR ) P K A PR ] H#E ARG
(Bt > 2.4 3)

Tianjin International People’s
Building Company Republic
Limited of China

(notes 1, 2 and 3)

L i1 i) A ES R
2. I K R AL

3. ARTFAMEZEAT 2 EHGGH
EAE EEERE . MR AR
AZHEAR -

4. IEAE R O SEREREUR RS R A B A
[ = N [
1,000,000,000% 7G Z AF ] A B4R B 4
A SJE 2 R IREE 2w I R
BBRAN) > IRERER AR K& F &
22 T EL A A IR SR R IR A AR R
AL 2t (RS IR 2 B SR A
S > MERZ A R 2 8 R R AT N R
T A% IRF O 45k 4 T % 8 % A% 43 R St
1,000,000,000,000%5 ¢ &) -

Eok 3R] P /N i) PN Bt
BB AER LA EREERAERY
S S SR T 1 1 2 BRI A R
HHFEL - I AL E 2 R g5
HAFBRILE -

INTERESTS IN SUBSIDIARIES (Cont'd)

R Z703 A4
e/ KA 2
ik i 1B A JBHE T 4 bb
Issued and Percentage
fully paid/ of equity FEE
registered attributable to Principal
share capital the Company activities
R CERTRE
2001 2000
@A 58.25 58.25 BB
100,000 # 7t Investment
Ordinary holding
HK$100,000
L A@BA 46.6 46.6 MEBE
10,000,000 7T Property
Ordinary investment
US$10,000,000

Notes:
1. Held through subsidiaries.
2. Not audited by Ernst & Young.

3. The Company has the power to cast the majority of votes at meetings of the
board of directors of these entities and therefore they are regarded as subsidiaries
of the Company.

4. The deferred shares carry no rights to dividends (other than a fixed non-cumulative
dividend at the rate of 5% per annum for any financial year during which the net
profit of the relevant company available for dividends exceeds
HK$1,000,000,000), no rights to vote at general meetings, no rights to receive
any surplus on a return of capital on a winding-up (other than the amount paid
up on such shares, provided that the holders of the ordinary shares of that company
have been distributed in such a winding-up a sum of HK$1,000,000,000,000 in
respect of each ordinary share).

The above table lists the subsidiaries of the Company which, in the opinion of
the directors, principally affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details of other subsidiaries

would, in the opinion of the directors, result in particulars of excessive length.
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e

e

S

Pt i 1 (E

B A ALK

RoFBE—EZA=+—H A%£H
0 W A | 2 0 B AR DR R A
109,000% 7C (= FFFA4F © 104,000
JG) °
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16. INTERESTS IN ASSOCIATES

B

GROUP
SRR CEEEE
2001 2000
T# Fitor
HKS$’000 HK$’000
Share of net assets 114 109
Amounts due from associates 636 626
750 735

The Group’s share of the post-acquisition retained profits of associates at 31

March 2001 was HK$109,000 (2000: HK$104,000).

TEBEARAZHFMT - Particulars of the principal associates are as follows:
ek 1 8 O B A5 A 2
Wk JBLHE 7 4y e
Place of Percentage
BRI incorporation of equity FEEH
#h Business or registration/ attributable Principal
Name structure operations to the Group activities

SRR CFTEHE

2001 2000
Concord Worldwide AT T 50 50 FEL A 2 A n
Limited* Corporate Hong Kong 8
Chartering and
shipbroking
DB EA R A F N H R0 50 50 BB
Turbo Dragon Corporate Hong Kong Investment
Investment Limited holding

* 03 o ek g R BT R

LRI E SRR S TR EAREE S
5 7 2 ) 36 A U A 4 R A £ T
AN TR oA L /N
Al RGBS I AN g
FIFARBREITR -

[ )
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*  Not audited by Ernst & Young

The above table lists the associates of the Group which, in the opinion of the
directors, principally affected the Group’s share of results of the associates or
formed a substantial portion of the Group’s interests in associates. To give details
of other associates would, in the opinion of the directors, result in particulars

of excessive length.
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17. B 17. GOODWILL
BAAE Cost:
R J AR At beginning and end of year
gy - Amortisation:
EH At beginning of year
A T HE A Provided during the year
H# At end of year
ERIRT BHE Net book value at end of year
18. HRE 18. SHORT TERM INVESTMENTS
REE BT BB E > &iiE Listed equity investments in

Hong Kong, at market value

%M
GROUP
—FF “RERH
2001 2000
T#x T#
HK$’000 HK$’000
22,554 22,554
11,952 9,704
2,249 2,248
14,201 11,952
8,353 10,602
%M
GROUP
=R% s
2001 2000
T#7x T
HK$’000 HK$’000

119 -
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19. B8 19. INVENTORIES
£
GROUP
“ggg  TEEE
2001 2000
T#x T
HK$’000 HK$’000
J A Raw materials 4,792 7,082
T B H At e A Spare parts and other accessories 3,874 4,387
8,666 11,469
AT > O WA & AT S B BHE A There were no inventories carried at net realisable value at the balance sheet
i o date.
20. FERHEECYX 20. PROPERTIES HELD FOR SALE
£
GROUP
“gg g TEEE
2001 2000
T#x T#
HK$’000 HK$’000
4] At beginning of year 85,603 -
DA 4 B 8 Jo ol A AR A Overprovision of development
costs in prior years (1,589) =
B8R Y e (A 14) Transfer from properties
under development (note 14) - 171,032
FER Y Properties sold during the year (42,102) (85,429)
iy S At end of year 41,912 85,603
ARG RS & 2 W30 P e A The Group’s properties held for sale are located in the People’s Republic of
RS - China and are held under long term leases.

[ )
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31 March 2001 ZEF—F=B=+—-8
21. BESKH 21. CONSTRUCTION CONTRACTS
GROUP
R ETEE
2001 2000
TF#x T C
HK$’000 HK$’000
EFABAH LR KK Amounts due from customers
for contract work 54,594 21,638
REFHBA# L2 RIE Amounts due to customers
for contract work (30,155) (31,817)
24,439 (10,179)
i 7E A 2 B 0 AR I 2 A AR H Contract costs incurred plus recognised
e 2 36 1 ok . 1 SR s 4R profits less recognised losses to date 1,534,225 1,014,542
Bt R S A B R K Less: Progress billings received and
receivable (1,509,786) (1,024,721)
24,439 (10,179)
REFF—F=ZH=+—H TF At 31 March 2001, retentions held by customers for contract work included in
BZHEBAH TRZEHS (EHEI trade receivables amounted to approximately HK$65,315,000 (2000:
B 5 IR #1%65,315,0008 7T (ZF%F HK$58,747,000 ).
FAE ¢ 58,747,000878) ©
22. —BBEALIRRR/ (R—BHE 22. AMOUNT DUE FROM/(TO) A RELATED PARTY

ATRZRE)
FA 2 5 151 45 161 BIGE T 3 82 — 44

AL Z FIHFERMT
(¥
B e

Particulars of amount due from a related party disclosed pursuant to Section

161B of the Companies Ordinance are as follows:

RoRR4E R EFERE

Z=H=Z+—H =ZA=1+—H

Z &5tk a3

Balance at Balance at

31 March 31 March

Name 2001 2000
T#x T

HK$’000 HK$’000

Kwan Kit Yuen 766 678

AAE A 1 R
R 2 R
BAKH
Maximum
amount
outstanding
during

the year
T#T
HK$’000

766
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22. —BREALTRRR/ (R—BRE 22. AMOUNT DUE FROM/(TO) A RELATED PARTY (Cont'd)
ATRRRB) (&)
BB T A A 2 B A W S HE R Kwan Kit Yuen has a beneficial interest in Proficiency Equipment Limited, a
MIBARARZEmER o subsidiary of the Company.
b B R T A BRI A R o BT The above balance with Kwan Kit Yuen is unsecured, bears interest at HK
ERLGEBRREEFRNELE - B Prime Rate plus 3% per annum and has no fixed terms of repayment.
JEAG R IR -
R— % BE N+ 2 3HE R - 2 The amount due to a related party is unsecured, interest-free and has no fixed
BRI e R - terms of repayment.
23. BINBZER 23. TRADE RECEIVABLES
£
GROUP
R4 CERREAE
2001 2000
TF#x Fitor
HK$’000 HK$’000
90 H N Within 90 days 198,494 180,572
91H % 180H 91 to 180 days 1,589 1,724
181H %360H 181 to 360 days 769 412
360 H 2L b Over 360 days 18 73
200,870 182,781
FEUT R 75 4 (Mf7E21) Retention receivables (note 21) 65,315 58,747
266,185 241,528

7 42 B BRI A AT 3 A ] R B
KoM THEDEF 28— A &
FO0 H A > M ZE 48 o5 45 BIRE AE L E )
gt o

[ )
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The Group has established credit policies that follow local industry standards.
The average normal credit periods offered to trade customers are within 90

days, and are subject to periodic review by management.
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24. ENEBZRRKRESRE 24. TRADE PAYABLES AND ACCRUALS
#M V|
GROUP COMPANY
2 S S S L e =
2001 2000 2001 2000
FoT Fitsor Fi Fitsor
HK$’000 HK$’000 HK$°000 HK$’000
30H A Within 30 days 107,818 55,394 - =
31HZE90H 31 to 90 days 11,131 9,569 - -
91H £ 180H 91 to 180 days 405 986 - =
180H Lk 1 Over 180 days 1,768 1,301 - =
121,122 67,250 - -
JEAH R B4 Retention payables 13,299 14,887 - -
JRE ST 2 IE Accruals 27,916 61,880 2,784 1,649
162,337 144,017 2,784 1,649
25. MIBABRERRER 25. INTEREST-BEARING LOANS AND BORROWINGS
£yl | A
GROUP COMPANY
ZERRAE DELRE B CRTEE
oA 2001 2000 2001 2000
Notes T Fits o T Fits o
HK$’000 HK$’000 HK$’000 HK$’000
RITHE L Bank overdrafts 19,812 32,318 5,674 9,029
AT L HAM Current portion of bank loans
a2 BE 4 and other borrowings 168,232 188,783 10,000 30,000
26 188,044 221,101 15,674 39,029

JEfTR A 2 Current portion of finance
B340 35 4 lease payables 27 9,455 17,770 - =

197,499 238,871 15,674 39,029
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26. MIBRBITERREMER 26. INTEREST-BEARING BANK LOANS AND OTHER BORROWINGS
£ | A
GROUP COMPANY
SRBE CRTTE SRR TRTE
2001 2000 2001 2000
T FiT T# Fi#T
HK$’000 HK$’000 HK$’000 HK$’000
AL Unsecured:
RATIE L Bank overdrafts 9,531 19,386 5,674 9,029
AT ER Bank loans 130,000 109,200 78,000 30,000
15 R B K Trust receipt loans 27,465 17,408 - =
HoAt &3 Other loans 4,536 6,030 = =
171,532 152,024 83,674 39,029
A A Secured:
RITE L Bank overdrafts 10,281 12,932 = =
RATER Bank loans 96,108 57,181 10,000 -
15 SRR E K Trust receipt loans 14,655 = - =
ELEON = Mortgage loans 38,500 46,542 = =
159,544 116,655 10,000 =
RITE K Total bank loans
FAth £ 2K A and other borrowings 331,076 268,679 93,674 39,029
JE N B 38 T A fE A 2 The bank loans and other
SRAT B AR B H At i 3K borrowings are repayable:
i — 4 7R 1 42 3 R Within one year or on demand 188,044 221,101 15,674 39,029
B In the second year 90,992 4,344 78,000 =
BB A In the third to fifth years,
(BiEE B4 inclusive 37,540 16,640 = =
HEME Beyond five years 14,500 26,594 - =
331,076 268,679 93,674 39,029
SN —FENEE Portion due within one year,
I HE LT E B AR classified as current liabilities
20 (Bt aE25) (note 25) (188,044) (221,101) (15,674) (39,029)
1R Long term portion 143,032 47,578 78,000 -

[ )
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NOTES TO FINANCIAL STATEMENTS

26. MIRBIOBRREMER (&)

27.

@

(i)

ARAE ) 2 SRAT R T e e A SR
SEEH W T R AR E 172,961,000
Wt (ZFZELAE 64,100,000 75)
ZHETHA L R - fEWE -
BRI o DLk e BRI
R

Hofth B3 AT - FR105HE 13
JE o HAEE s fE R AR o

BIYRERK

REEHEE > BMEHAZFENT

JRI T B AR 2 O

—4FN
B4
RSB (A E WA

TRl AL A A5 R A T
SR TE AR 2 TR

(Kfit25)

R 4

26.

27.

31 March 2001 _88—-F=B=+—8

INTEREST-BEARING BANK LOANS AND OTHER BORROWINGS (Cont'd)

(i) The Group’s bank loan facilities were secured by certain of the Group’s leasehold
land and buildings, investment properties, properties under development, and
equipment and machinery with an aggregate net book value of approximately

HK$172,961,000 (2000: HK$64,100,000) at the balance sheet date; and

(ii)  The other loans are unsecured, bear interest from 10.5% to 13% per annum and

have no fixed terms of repayment.

FINANCE LEASE PAYABLES

There were obligations under finance leases at the balance sheet date as follows:

YL
GROUP
R4 CRREAE
2001 2000
T F it
HKS$’000 HK$’000
Amounts payable:

Within one year 9,455 17,770
In the second year 7,596 2,675
In the third to fifth years, inclusive 11,870 -
Total net finance lease payables 28,921 20,445

Portion classified as current
liabilities (note 25) (9,455) (17,770)
Long term portion 19,466 2,675
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28. JBRRE 28. CONVERTIBLE NOTES
e ) T
GROUP AND COMPANY
SRR CEREE
2001 2000
T#x T
HK$’000 HK$’000
REH Principal amount:
EH) At beginning of year 68,307 68,307
A AT 1 (] Redeemed during the year (68,307) =
4 4K At end of year - 68,307
P I v fE 10 Accretion of premium on redemption:
S0 At beginning of year 3,787 549
A fet e Provided for the year 5,093 3,238
B I T 4 R T AT U Payment of premium on redemption
of convertible notes (8,880) =
4 # At end of year - 3,787
At Total - 72,094
—RANE-AZTAH - AR A On 29 January 1999, the Company issued an aggregate principal amount of
R DL — e = R ME BE AT AR & 4R HK$68,307,000 of unlisted redeemable convertible notes (the “Notes”) to the
68,307,000 70 3 |- i mT f [e] T 46 i 5 shareholders of the Company, in the proportion of one unit of conversion right
P TERE] - EEa gk 8 45 of the Notes for every three existing shares of the Company held by the
JRE T (/0. 2 875 70 - HIRAS 2 7] 4 I 1 {1 shareholders. The Notes were convertible into 243,954,000 new shares of the
0.10% JG 2 243,954,000/% # B 1 > K Company of HK$0.10 each at the initial conversion price of HK$0.28 each,
DU F B B A T 1,680 TG A and were issued and transferable in board lots of HK$1,680 nominal value
A A 45 56,000 BT LA DL 28 47 each, convertible into 6,000 new shares at the initial conversion price. The
JOsE o RAE EEA S AE Notes bore interest at 6% per annum from the date of issue on the principal
E6E > fE T HRER 8 —FF 2 4F amount of the Notes up to the maturity date on 31 March 2002 or the
SH=t—HRW S H Y (LR conversion date, if earlier.
H ) -

[ ]
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28. ORRERE (8)

29.

ANFAEEBITHBMBE LR -FE
—4EZHA=+—H REFEZH AT
s A7 (B IRAE > LA S B
2118908 [m] 2 0 kB 4 R AT i 4% -
REHAE (BT F=H=1+—
H) » AXNAAUSREBEASEHZ
115%2 B #E > Bl i R A7 545 o

RoEE—E=ZH=+NAH» ANH
DL 77,187,000% JC 8 [ 545 A 4 5
68,307,0007 7T 2 113% T 242 -

BEREA

FNEHF
AR JE $5% 10 R (WL S)

FERET

A0 OB T JEL 488 M ) 4 VR B S T £ W
S22 M A8 B2 R 42 T IR R E A
ZMEEA GBI -

JA B A B U L R 3 T DA ERR 2 A
A IR 20 B K A e B 2 E AL
T I

T 85 o B
Bl i 48

31 March 2001 _88—-F=B=+—8

28.

29.

CONVERTIBLE NOTES (Cont'd)

The Company had the right to exercise an option to redeem all or part of the
outstanding Notes at 113% of the principal amount of the Notes at any time
after the date of issue and prior to and including 31 March 2001 together with
the interest accrued. On the maturity date, i.e. 31 March 2002, the Company
were obliged to redeem all outstanding Notes at 115% of the principal amount

per Note.

On 28 March 2001, all of the Notes were redeemed by the Company at 113%
of the principal amount of Notes of HK$68,307,000, for an amount of
HK$77,187,000.

DEFERRED TAX
£
GROUP
gk CEEEF
2001 2000
T#x T T
HK$’000 HK$’000
Balance at beginning of year 10,435 10,435
Credit for the year (note 8) (1,800) =
Balance at end of year 8,635 10,435

The deferred tax provision relates wholly to accelerated capital allowances
obtained on the Group’s fixed assets to the extent that a liability is expected to

crystallise in the foreseeable future.

The principal components of the Group’s net deferred tax assets not recognised

in the consolidated financial statements are analysed below:

“RE =2 = 23

2001 2000

T#x T T

HK$’000 HK$’000

Accelerated depreciation allowances 8,449 25,063
Tax losses (22,183) (30,693)
(13,734) (5,630)
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29. BERE (&)

A% 4 [ Sl 40 0 45 Wy 3 2 EA AR R
HERLIEYEM - N EHGE M EZE
WA G E B R o I e
i DA b 2 rp i N BRI A0 BT A 1S ar
2 w5 PR B i R 2 A o i
B2 BUIEAE A > R A 3 A Bt
% 5 AR TE S A T A o

AR ) o 4 OR FF A 2 EOR B R AT
BB Al -

30. BEITBRA

HERE
A FBETET {E.0.1 095 7T 2 38 48 it
2,000,000,000/%

CEE AT AR
A AL 0.1 07 T 2 % 98 it
731,865,903/%

RAEFE S EFEEARRZEESE
AT A AL TS B -
BRE

TAAAEBE > DU M8 el 7 Ji S
T MR 2 8 B B R RE S

452 th J JBe i H 91

Date of options granted

(1)

— UL+ A—H
1 October 1996

[ )
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Exercise price per share
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29. DEFERRED TAX (Cont'd)

Deferred tax has not been provided on the revaluation of the Group’s

investment properties as, in the opinion of the directors, the disposal of such

properties would not result in a tax liability. No provision has been made for

taxes which would arise on the remittance to Hong Kong of retained profits of

companies registered outside Hong Kong in the People’s Republic of China as

it is not anticipated that these amounts will be remitted in the near future.

The Company has no significant potential deferred tax liabilities for which

provision has not been made.

30. ISSUED CAPITAL
Al
COMPANY
“RE “EEZTHE
2001 2000
T#x T#
HK$’000 HK$’000
Authorised:
2,000,000,000 ordinary shares of
HK$0.10 each 200,000 200,000
[ssued and fully paid:
731,865,903 ordinary shares
of HK$0.10 each 73,186 73,186
There were no movements in the Company’s authorised or issued capital during
the current year or prior year.
Share options
(i) During the year, the following share options were cancelled upon the
resignation of the employees to whom they had originally been granted:
BEIBAT 4B i I B 8 H AT 4 390 1)
Number of share options Exercisable period
—hARtETAZERE
1.136 7T “FF—HF=HAAH
HK$1.136 100,000 2 October 1997 to

5 March 2001
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30. ISSUED CAPITAL (Cont'd)

(ii) During the year, the following share options lapsed upon the expiry of

R HE T ) Je T B 2R the previous option scheme:
52 W BB H HEIBAT B ik IR H LERE:E] ]
Date of options granted Exercise price per share Number of share options Exercisable period
—hNEEFAZHZE
—HAAREFTA—H 1,136 7T “ZEF=ARH
1 October 1996 HK$1.136 2,630,000 2 October 1997 to

— LB A M A
14 April 1997

—hNEEAA+NH
14 June 1997

(i) RZFFFEAA-+LH A
25 FLER AN TR I RORE R B o 4R
A R A NLUR B g /N
Wi 2 ) 2 AT A 0 B AT #E
P h IR USRI A A A 2 ik
o MEEZETE A R T 2 W ik
M2 RHEE  BEZABEBA
KA EBITIRAZ10% © &t #
mHRA RS FERNE
2 e

5 March 2001

—ANIE—H—B%

1.227# 7T “EZEZ-F=ATH
HK$1.227 2,400,000 1 January 1999 to
5 March 2001

—WANE—A—H=E

1.455 # 70 “FEZ-F=ATH
HK$1.455 1,200,000 1 January 1999 to

5 March 2001

(iii) On 27 September 2000, the Company adopted a new share option scheme
under which the directors may at their discretion, invite any employee
or executive director of the Company or its subsidiaries to take up options
to subscribe for shares of the Company. The maximum number of shares
in respect of which options may be granted under the scheme may not
exceed 10% of the issued share capital of the Company. The scheme will

remain in force for a period of ten years from the date of its adoption.




Az %50 &
NOTES TO FINANCIAL STATEMENTS

31 March 2001 _88—-f=B=+—8

30. BRORK(E) 30. ISSUED CAPITAL (Cont'd)
REFF—HE=A+—H & On 21 March 2001, the Company granted share options to certain of its
N F DA IR AR AR LW T 2 Bl executive directors and employees as follows, for a cash consideration of
RIE > m& THRGTEREREBR HK$1 per acceptance form.
T IR -
TAAAE AR th &
“REE
SRt H
MR
Yl VB 9 HI
Number of share
options granted
during the year
and outstanding
at 31 March 2001
WiTES Executive directors 9,000,000
& & Employees 6,600,000
CEs Total 15,600,000
ot i R AT R R R T R AR = Each of the above outstanding share options entitles the holders to
FEZHEMNA—HE EZNE A subscribe for one new ordinary share of the Company at a price of
=+ —HBM > Plo.20d 2 fE1% > 7 HK$0.20, at any time during the period from 1 April 2002 to 31 March
S A ) LR A A o 2004.
WA A A H A2 AR > %5 The exercise in full of such share options would, under the present capital
[ A o T - - - 3 structure of the Company, result in the issue of 15,600,000 additional
15,600,000/% %8 ] Bt 47y > SIfF ig Bk JE 4 shares for aggregate proceeds, before expenses, of approximately
AR R 40 Bk BA ST 29 2% 3,120,0000 HK$3,120,000.
75 o

[ )
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At 1 April 1999

As previously reported

Prior year adjustment

(note 10 (i)

As restated

Revaluation of long
term investments

Disposal of a subsidiary

Transfer from profit and
loss account

Exchange realignment

At 31 March 2000 and
beginning of year

Exchange realignment

At 31 March 2001

58 il i 0 1R ARG T R R AN S B R
Al Z A BRE O RBUE S A R A
i LLAh 22 A 2 N BRI B 46 2 Y
Oya) 2 Ao gy T Gk AR 2

P R 4 o

REEH - B A L R AL A

BALHE A vl R -

31. RESERVES

GROUP
152 ke
By EAGER %
%MW Long term W Byl
Share investment BRI MMM Exchange
premium  revaluation Capital  Statutory fluctuation At
account reserve reserve reserves reserve Total
TH#T T T#IT T T#IT T#IT
HK$’000  HK$'000  HK$ 000  HK$000  HK$000  HK$'000
508,517 - 92,953 3,019 141 604,690
- (3,492) - - - (3,492)
508,571 (3,492) 92,953 3,019 141 601,198
- 10,899 - - - 10,899
- (7,407) - - - (7,407)
_ - = 139 - 139
- - - - 3,550 3,550
508,577 - 92,953 3,158 3,691 608,379
- - - - (520) (520)
508,577 - 92,953 3,158 3,171 607,859

The statutory reserves represent appropriations of the profits of the Group’s
y P pprop p p

subsidiaries operating outside Hong Kong in the People’s Republic of China to

a reserve fund and an enterprise expansion fund, as required under the relevant

laws and regulations applicable to a sino-foreign joint venture company.

At the balance sheet date, all of the above reserves were retained in the

Company and its subsidiaries.
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EMRERZ
"1

BABBIA L AR N —FEA
a BB AT M DL T Wi A W E B
A7 JBEAR 2 FBE 173 ThG L SEL P o S Y 2
ZEERHEHZER REAHRE-N
N—SERalEk (BT > fEE THE
T BARERA 20 IR T B

32. REBE

REWH /(B AR 1 -
KA
B 4

B AT
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31.

32.

RESERVES (Cont'd)

COMPANY
JBe By
i U
Share BN TR
premium  Contributed
account surplus
Tt T
HK$’000 HK$’000
Balance at beginning
and end the year 508,571 29,950

ait
Total
Ti#T
HK$’000

538,527

The contributed surplus represents the difference between the nominal value

of the Company’s shares issued to acquire the issued share capital of certain

subsidiaries pursuant to the 1991 reorganisation, and the net asset value of the

subsidiaries so acquired. Under the Companies Act 1981 of Bermuda (as

amended), the contributed surplus is distributable to shareholders under certain

prescribed circumstances.

ACCUMULATED LOSSES

GROUP
“EREA —EFRRE
2001 2000
F#x T 0
HK$’000 HK$’000

Profits retained/(losses accumulated) in:

Company 49,226 87,228
Subsidiaries (68,995) (98,926)
Associates 109 104
(19,660) (11,594)
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33. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(a) Reconciliation of profit from operating activities to net cash

inflow from operating activities

Profit from operating activities
Interest income
Amortisation of goodwill
Depreciation
Unrealised holding gains
on short term listed investments
Loss on disposal of fixed assets
Loss on disposal of an investment property
Gain on disposal of short term
listed investments
Gain on disposal of a subsidiary
Dividend income from listed investments
Write-back of cost overprovision of
properties under development
Deficit/(surplus) on revaluation of
investment properties
Decrease/(increase) in inventories
Decrease in properties under
development held for sale, net
Decrease/(increase) in amounts due from
customers for contract work
Increase in trade receivables
Decrease/(increase) in other receivables,
prepayments and deposits
Increase/(decrease) in bills payable
Increase/(decrease) in trade payables
and accruals
Decrease in other payables, deposits
received and receipts in advance
Increase/(decrease) in amounts

due to customers for contract work

Net cash inflow from operating

activities

ZRRAE CRERA
2001 2000
T#T Fits T
HK$’000 HK$’000
29,087 81,144
(1,742) (1,425)
2,249 2,248
84,528 90,295
(18) -

88 15

995 -
(131) (387)
= (4,636)
- (280)

- 177
48,120 (2,300)
2,803 (1,848)
43,691 24,117
(32,956) 2,228
(24,657) (44,810)
747 (5,190)
410 (5,894)
18,320 (16,848)
(6,279) (174)
(1,662) 12,448
163,593 129,480
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33. IRERENRSKME (&) 33. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (Cont'd)

b) HE—ERBATRHER

(b) Disposal of partial interest in a subsidiary

—REAE ZERBRIE
2001 2000
T#x T
HK$’000 HK$’000
Wi g 2 ) 2 T ME Net assets of the subsidiary of
(L miERD ) - which partial interest disposed:
] 2 Fixed assets 1 =
JRE Wi B 5 B K Trade receivables 10,583 -
F A RS BR K > TR EOE Other receivables, prepayments
& and deposits 531 =
Y UNEIPANE ¢ Amount due from a holding company 49 -
7] 2 Bt B /A ) 2 K Amount due from a fellow subsidiary 46 -
Bl R RTT 5577 Cash and bank balances 14,461 =
REFHBAGH IR Amounts due to customers for
2 3 IH contract work (2,055) -
AT 5 R 2X e %1 IH H Trade payables and accruals (10,553) =
K IR) 7 B8 2 7] 2 3 H Amounts due to fellow subsidiaries (658) -
JEAT B S, Dividend payable (10,769) -
B A5 Bt 3K Tax payable (636) =
1,000 -
o420 1 45 Share of net assets in respect
ZEEFE of 20% interest therein 200 =
B — T B B ) 40 Gain on disposal of partial
Z W g interest in a subsidiary - -
200 -
LA Satisfied by:
Bl Cash 200 -

b 45 BEF R 2 ) 4 i Sl S R
KERFRNZBERE - HEHR
B A S s R AU (o R
2 .

[ )
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The subsidiary in which partial interest disposed of did not have significant

impact on the Group’s cashflows, turnover or net loss from ordinary

activities for the year.
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33. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (Cont'd)

(c) Analysis of changes in financing during the years

Balance at 1 April 1999

Cash inflow/(outflow) from
financing, net

Share of profit for the year

Provision for premium on
redemption of the
convertible notes

Balance at 31 March 2000
and 1 April 2000

Cash outflow from
financing, net

Share of loss for the year

Inception of finance leases

Provision for premium on
redemption of
convertible notes

Payment of premium on
redemption of
convertible notes

Dividends paid to minority
shareholders

Disposal of partial interest in
a subsidiary to a minority
shareholder

Exchange realignment

Balance at 31 March 2001

£
LEY &3
K%
L LYW RARAE
JBe7s Rk i Loans,
(f 5t ) Net convertible B YR
Share capital ~ amounts due notes and BEdR
(including ~ from related  finance lease Minority
premium) parties obligations interests
FE  FeE Pt Tx
HK$'000 HK$'000 HK$'000 HK$'000
581,763 (8,338) 364,129 480,427
- 1,769 (55,875) 23,711
= = = 20,436
= = 3,238 =
581,763 (569) 311,492 524,574
- (197) (37,535) (43,640)
- - - (7,662)
= = 27,895 =
- - 5,093 -
= = (8,880) =
= = = (9,026)
- - - 200
= = = 53
581,763 (766) 298,065 464,499
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33. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT (Cont’d)
(d) Major non-cash transactions

During the year, the Group entered into finance lease arrangements in
respect of fixed assets with a total capital value of HK$27,895,000 at the
inception of the leases (2000: Nil).

(e) Disposal of a subsidiary

“RE “EERTHE
2001 2000
T#x T
HK$’000 HK$’000
Net assets disposed of:
Long term investment = 18,942
Short term investment - 125
- 19,067
Transfer of surplus on revaluation of the
investment to gain on disposal of
a subsidiary - (7,407)
- 11,660
Gain on disposal of a subsidiary - 4,636
- 16,296
Satisfied by:
Cash = 16,296

The subsidiary disposed of in 2000 contributed HK$3 million to the
Group’s net investing cash flows but had no significant impact in respect
of the operating activities, financing activities, net returns on investments

and servicing of finance and tax.

The results of the subsidiary disposed of in 2000 had no significant impact
on the turnover or the consolidated net profit from ordinary activities

attributable to shareholders for that year.
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34. EIE 34. COMMITMENTS
REEE B - R B BOR  NE A At the balance sheet date, the authorised future capital expenditure which
ZEHUERKEARR T had not been provided for in the financial statements was as follows:
%M
GROUP
—REE “RERAE
2001 2000
T#x T T
HK$’000 HK$’000
BEH Contracted for 20,474 45,784
Bt HEH R Z A Authorised, but not contracted for 1,111 6,012
21,585 51,796
A B B ROMEE A B 2 R R] O Commitments under non-cancellable operating leases for land and buildings
KEMARENT during the next year are as follows:
&M
GROUP
“RE =2 = 23
2001 2000
T#x T T
HK$’000 HK$’000
LAY it i 399 Leases expiring within:
—A4F One year 4,664 3,149
BRI (W B4R In the second to fifth years, inclusive 2,232 4,340
hAER After five years - 187
6,896 7,676
JAEET A > AR )M AT o] A R i The Company had no capital commitments or commitments under operating
W E A RS (CREFTF  IE) - leases at the balance sheet date (2000: Nil).
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35. CONTINGENT LIABILITIES

Contingent liabilities at the balance sheet date, which had not been provided

ZHRBEBWT for in the financial statements, were as follows:
£ A
GROUP COMPANY
SRR CTTEE CFFE IEEE
2001 2000 2001 2000
TF#x Ti#T TF#rx T
HK$’000 HK$°000 HK$’000 HK$°000
R4 Long service payments 9,139 5,617 = =
0 B AR A 1 Y Guarantees given to financial
2 — BB institutions in connection with
G A B4 T general credit facilities and
ZHER finance lease facilities granted
to subsidiaries - - 451,893 250,000
B £ IR Guarantees in respect of
T A s 2 ¥ OR performance bonds 77,189 30,260 77,189 30,260
86,328 35,877 529,082 280,260
36. MEALIRS 36. RELATED PARTY TRANSACTIONS

AL > AL BT 5 B A £
(7 E R FREBRIN) EITLL R 2285

1 T 312 T ORFL R A
BT
Proficiency Real Estate Limited
Ultra Mills Limited

] DA A F AT R
Wishing Enterprises Limited

Proficiency Real Estate Limitekt
Ultra Mills Limite diff /G4 # TR A
BRA A (AN EZ M EAR) 208k
REBETERHER -

[ )
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During the year, the Group had the following transactions with related parties,

other than those disclosed elsewhere:

SRR CEEEE
2001 2000
[t 5F F# T 70
Notes HK$’000 HK$°000
Interest income received from: (i)
Kwan Kit Yuen 88 49
Proficiency Real Estate Limited - 49
Ultra Mills Limited - 67
Management fees paid to: (ii)
Wishing Enterprises
Limited 250 600

Proficiency Real Estate Limited and Ultra Mills Limited are beneficially owned
by Kwan Kit Yuen, a minority shareholder of Proficiency Equipment Limited,

which is a subsidiary of the Company.
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BMEALIRS (&)
A F A T W B 4 ) 2 2 B
& 7 % ¥ A Wishing  Enterprises

Limite dZ &t £5 °

() FLB A F B A £ 2 KK Hik
FCREU B B B R 22 o

i) D% I AR GRS A B
M BUERE 2 B

EHRER-FF-FLATAAK
HfE B R 4

36.

37.

RELATED PARTY TRANSACTIONS (Cont'd)

James Chow Kwok Wah and Stanley Tsui Chung Hou, directors of certain
subsidiaries of the Company, have beneficial interests in Wishing Enterprises
Limited.

Notes:

(i) The interest income was in respect of amounts due from related parties, further
details of which terms are set out in note 22 to the financial statements.

(ii)  The management fees were charged with reference to the cost of services provided.
APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved by the board of directors on 18 July

2001.




